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2021 ISDA INTEREST RATE DERIVATIVES DEFINITIONS  

Any or all of the following provisions may be incorporated into a document (including in electronic form) by 

wording in the document indicating that, or the extent to which, the document (or one or more parts of it) is subject 

to the 2021 ISDA Interest Rate Derivatives Definitions, as published by the International Swaps and Derivatives 

Association, Inc. All provisions so incorporated into a document will apply to that document unless otherwise 

provided in that document, and all terms defined in the 2021 Definitions and used in any provision that is 

incorporated into a document will have the meanings set out in the 2021 Definitions unless otherwise provided in 

that document. 

 SECTION 1 

GENERAL DEFINITIONS AND PROVISIONS  

1.1 Architecture. 

1.1.1 2021 Definitions. 

ñ2021 Definitionsò means the 2021 ISDA Interest Rate Derivatives Definitions, including each 

Matrix (and any successor matrix thereto), each as published by ISDA on its óMyLibraryô platform 

(or any successor platform) in ócontractual textô format. 

1.1.2 Matrix.  

ñMatrixò means each of the following: 

(i) the Currency/Business Day Matrix; 

(ii)  the Settlement Matrix; 

(iii)  the Floating Rate Matrix; 

(iv) the Mark-to-Market Matrix; and 

(v) the Compounding/Averaging Matrix. 

These are collectively referred to as the ñMatricesò. 

1.1.3 Application of the 2021 Definitions. 

Unless otherwise agreed, the latest version of the 2021 Definitions on the Trade Date of the 

Transaction will apply to each Transaction or, if they are specified to apply to only part of the 

Transaction, to that part of the Transaction, and will not be affected by any further updates in a later 

dated version of the 2021 Definitions. In order to exclude any amendments made to the 2021 

Definitions pursuant to a subsequent version (whether to the 2021 Definitions generally or to one or 

more Matrices), the parties must, in the Confirmation, specify the version of the 2021 Definitions they 

wish to apply. 

1.1.4 Application of Matrices. 

(i) If one or more of the Matrices apply, the relevant elections in the latest version of that Matrix 

on the Trade Date of the Transaction will be deemed to have been specified in the 

Confirmation. 

(ii)  In the event of any inconsistency between the election in a Matrix and the election in the 

Confirmation, the election in the Confirmation shall prevail. 
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1.1.5 Application of the 2021 Definitions to Parties. 

Any term used in a Confirmation will, when used in respect of a party, or a definition relating to a 

party, apply in respect of that party only. 

1.1.6 ISDA. 

ñISDAò means the International Swaps and Derivatives Association, Inc. (or any successor). 

1.1.7 ISDA Master Agreement. 

ñISDA Master Agreementò means: 

(i) for the purposes of Section 1.2.1 (Calculation Agent), Section 8.6 (Generic Fallback 

Provisions), Section 12.6.1(i) (Notice of Exercise), Section 18.3.2 (Hierarchy of Dispute 

Resolution Provisions), and Section 18.4.16 (ISDA VM CSA), the ISDA Master Agreement, if 

any, between the parties and referred to in the Confirmation; and 

(ii)  for all other purposes and unless otherwise provided in the 2021 Definitions, the standard form 

of the 2002 Master Agreement published by ISDA without any schedule and governed by the 

same law as governs the Transaction. 

1.1.8 Transaction. 

ñTransactionò means any transaction evidenced by a Confirmation that incorporates the 2021 

Definitions (or a part of them, provided that such partial incorporation is effected by express reference 

to the 2021 Definitions). 

1.1.9 Confirmation.  

ñConfirmationò means, with respect to a Transaction, one or more documents or other confirming 

evidence exchanged between the parties (including by means of an electronic messaging system, e-

mail or electronic platform), or which are otherwise effective for the purpose of confirming that 

Transaction, and which taken together confirm all the terms of that Transaction. 

1.2 Determinations by the Calculation Agent. 

1.2.1 Calculation Agent. 

(i) ñCalculation Agentò means the party specified as such in the schedule to the relevant ISDA 

Master Agreement or in the Confirmation, which may be a party to the relevant Transaction or 

a third party. 

(ii)  The Calculation Agent is responsible for making all determinations that are not otherwise 

required to be made by a party to the Transaction or any other specified person. 

1.2.2 Calculation Agent Standard. 

Unless otherwise agreed between the parties: 

(i) whenever the Calculation Agent is required to act or make a determination it shall do so in 

good faith and using commercially reasonable procedures to produce a commercially 

reasonable result; 

(ii)  whenever the Calculation Agent is required to select banks or dealers for the purpose of making 

any calculation or determination or to select any rate, the Calculation Agent will make the 



This document has been created under license from ISDA and should not be used, copied or disseminated  

other than in accordance with the terms of that license. 

 

 

 3 

 Copyright © 2021 by International Swaps and Derivatives Association, Inc. 

 

selection in good faith, and, if practicable, after consultation with the other party (or the parties, 

if the Calculation Agent is a third party); and 

(iii)  the Calculation Agent does not act as a fiduciary for, or as an adviser to, either party in 

discharging its duties as Calculation Agent. 

1.2.3 Calculation Statement. 

ñCalculation Statementò means a statement showing in reasonable detail any calculations made by 

the Calculation Agent in connection with a relevant determination (including any Relevant Market 

Data used for such determination). 

1.2.4 Determinations by Calculation Agent. 

(i) Unless otherwise agreed between the parties: 

(a) subject to paragraph (b) below, the Calculation Agent shall, as soon as reasonably 

practicable after making any required determination, notify the parties of that 

determination; 

(b) if requested by a party in respect of one or more Dates for Payment, on the Calculation 

Date for each relevant date, the Calculation Agent shall notify such party of: 

(I) the date on which payment is due; 

(II)  the party or parties required to make the payment or payments then due; and 

(III)  the amount of each such payment; 

(c) on written request from a party, made within a reasonable time after being notified of a 

determination by the Calculation Agent, the Calculation Agent shall, as soon as 

reasonably practicable, provide that party with a Calculation Statement (to the extent 

that all information that would otherwise have been included in such Calculation 

Statement has not already been supplied); 

(d) notwithstanding paragraph (c) above, the Calculation Agent is not required by this 

Section 1.2.4 to disclose (as part of the Calculation Statement or otherwise) any 

information that (in the determination of the Calculation Agent) comprises proprietary, 

or material non-public information or the disclosure of which would breach a duty of 

confidentiality to a third party; and 

(e) if the Calculation Agent withholds any information, on the basis of paragraph (d) above, 

it shall notify the party that requested the Calculation Statement accordingly in writing. 

(ii)  Any failure by a party to request a Calculation Statement within a reasonable time after being 

notified of a determination shall not constitute a waiver of any right it may have to challenge 

a determination made by the Calculation Agent. 

1.2.5 Calculation Date. 

ñCalculation Dateò means, in respect of any Date for Payment, the earliest day on which it is 

practicable for the Calculation Agent to give the notice it is required to provide for that Date for 

Payment, but in no event later than the Notification Deadline on the first Business Day before that 

Date for Payment (unless the calculation is in respect of a Payment Date for (i) a Compounded 

Floating Rate Option or an Overnight Floating Rate Option used in conjunction with an Overnight 

Rate Compounding Method or an Overnight Rate Averaging Method, (ii) an Index Floating Rate 
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Option used in connection with an Index Method or (iii) a Transaction that applies ñArrears Settingò, 

in which case it will be no later than the latest time that will permit any payment due on that Payment 

Date to be made on that Payment Date). 

1.2.6 Date for Payment. 

ñDate for Paymentò means any Payment Date, Premium Payment Date, Exchange Date or any other 

date on which a payment is due. 

1.2.7 Relevant Market Data. 

ñRelevant Market Dataò means, in relation to a determination, any relevant information that: 

(i) has been supplied by one or more third parties (which may include central counterparties, 

exchanges, dealers in the relevant market, information vendors, brokers or other recognised 

sources of market information) but not any third party that is an Affiliate of the Calculation 

Agent (or, for the purposes of Section 8.6.7(ii) (Generic Fallback Provisions ï Dispute 

Resolution Process) or Section 18.3.1 (Fallback Cash Settlement Amount ï Dispute Resolution 

Process), an Affiliate  of the disputing party); or 

(ii)  to the extent that the information is not readily available from such third parties or would not 

produce a commercially reasonable result, has been obtained from internal sources (which may 

include an Affiliate of the Calculation Agent or, for the purposes of Section 8.6.7(ii) (Generic 

Fallback Provisions ï Dispute Resolution Process) or Section 18.3.1 (Fallback Cash 

Settlement Amount ï Dispute Resolution Process), an Affiliate  of the disputing party) provided 

that the information is of the same type as that used by the Calculation Agent in a comparable 

manner in the ordinary course of its business. 

1.2.8 Affiliate.  

ñAffiliateò has the meaning given to it in the ISDA Master Agreement. 

1.3 Notices to the Calculation Agent. 

If the Calculation Agent is not a party to the Transaction, any notice under a Transaction delivered by one 

party to the other shall also be sent to the Calculation Agent. 

1.4 Acknowledgement Regarding any Modification to a Benchmark. 

If the definition, methodology or formula for any Applicable Benchmark or other means of calculating the 

Applicable Benchmark is modified, unless otherwise specified or agreed, references to that Applicable 

Benchmark shall be to the Applicable Benchmark as modified. 

1.5 Times. 

1.5.1 Close of Business. 

ñClose of Businessò means 17:00 (local time) in the latest time zone applicable to the parties (which, 

for the purposes of Section 8.6 (Generic Fallback Provisions), Section 11.5.2 (Generic Fallback 

Provisions in respect of the Currency Exchange Rate) and Section 17.3.5 (Generic Fallback 

Provisions in respect of the Settlement Rate), shall be by reference to the place of incorporation or 

organisation of each party and for all other purposes shall be by reference to the location of the office 

through which each party is transacting) on a Business Day. 
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1.5.2 Notification Deadline. 

ñNotification Deadlineò means the time specified as such in the Confirmation or, if no such time is 

specified, 17:00 (local time) in the time zone of the recipient (determined by reference to the address 

to which notices in physical form are to be sent to it or, if no such address is specified, by reference 

to the location of the office through which it is acting for the purposes of the Transaction).  
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 SECTION 2 

BUSINESS DAYS AND CURRENCIES 

2.1 Days. 

2.1.1 Business Day. 

ñBusiness Dayò means: 

(i) a day on which commercial banks and foreign exchange markets are open for general business 

(including settling payments and dealings in foreign exchange and foreign currency deposits) 

in the place(s) specified for that purpose in the Confirmation or in the 2021 Definitions; and 

(ii)  a day specified for that purpose in the Confirmation, which may be by reference to any of the 

defined terms set out in Section 2.1.5 (TARGET Settlement Day) to Section 2.1.9 (Abu Dhabi 

Days) or otherwise; and 

(iii)  if place(s) and days, or such terms, are not specified, a Currency Business Day. 

2.1.2 Currency Business Day. 

ñCurrency Business Dayò means a day: 

(i) on which commercial banks and foreign exchange markets are open for general business 

(including settling payments and dealings in foreign exchange and foreign currency deposits) 

in the same currency as the payment obligation that is payable on or calculated by reference to 

that date in the financial center(s) indicated for that currency in the Currency/Business Day 

Matrix or, if none is specified, the principal financial center of that currency; 

(ii)  that is a TARGET Settlement Day, if the currency of the payment obligation that is payable on 

or calculated by reference to that date is Euro; or 

(iii)  that is a Currency Business Day determined in accordance with paragraph (i) or (ii) above, as 

the case may be, in respect of each relevant currency, where the payment obligations that are 

payable on or calculated by reference to that date are denominated in different currencies. 

2.1.3 Currency/Business Day Matrix. 

ñCurrency/Business Day Matrixò means the ñ2021 ISDA Interest Rate Derivatives Definitions 

Currency/Business Day Matrixò. 

2.1.4 Publication Calendar Day. 

ñPublication Calendar Dayò means, in respect of a benchmark, any day on which the Administrator 

is due to publish the rate for such benchmark pursuant to its publication calendar, as updated from 

time to time. 

2.1.5 TARGET Settlement Day. 

ñTARGET Settlement Dayò means any day on which TARGET2 (the Trans-European Automated 

Real-time Gross Settlement Express Transfer system) (or any successor transfer system) is open for 

the settlement of payments in Euro. References in the Confirmation to ñTARGETò in respect of any 

day shall be construed as references to a TARGET Settlement Day. 
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2.1.6 New York Fed Business Day. 

ñNew York Fed Business Dayò means any day except for a Saturday, Sunday or a day on which the 

Fedwire Securities Service or the Fedwire Funds Service of the Federal Reserve Bank of New York 

is closed. References in the Confirmation to ñNew York Fedò in respect of any day shall be construed 

as a reference to a New York Fed Business Day. 

2.1.7 NYSE Business Day. 

ñNYSE Business Dayò means any day on which the New York Stock Exchange is open for business. 

References in the Confirmation to ñNew York Stock Exchangeò or ñNYSEò in respect of any day 

shall be construed as a reference to a NYSE Business Day. 

2.1.8 U.S. Government Securities Business Day. 

ñU.S. Government Securities Business Dayò means any day except for a Saturday, Sunday or a day 

on which The Securities Industry and Financial Markets Association (or a successor) recommends 

that the fixed income departments of its members be closed for the entire day for the purpose of trading 

in U.S. government securities. 

2.1.9 Abu Dhabi Days. 

(i) ñAbu Dhabi Settlement Dayò means, in respect of a Date for Payment, for the purposes of 

making payment of an amount denominated in AED, a day on which commercial banks settle 

payments in Abu Dhabi. 

(ii)  ñAbu Dhabi Business Dayò means, in respect of any day other than a Date for Payment, a day 

as determined in accordance with paragraph (i) of Section 2.1.1 (Business Day). References in 

the Confirmation to ñAbu Dhabiò as a place for the purpose of Business Days shall be 

construed as a reference to an Abu Dhabi Business Day. 

2.1.10 Local Business Day. 

ñLocal Business Dayò means: 

(i) in respect of a party, a day on which commercial banks and foreign exchange markets are open 

for general business (including settling payments and dealings in foreign exchange and foreign 

currency deposits) in the places specified in the address for notice provided by that party or, if 

no such address is provided, by reference to the location of the office through which it is acting 

for the purposes of the Transaction; and 

(ii)  in respect of both parties, a day on which commercial banks and foreign exchange markets are 

open for general business (including settling payments and dealings in foreign exchange and 

foreign currency deposits) in each of the places specified in the address for notice provided by 

each party or, if no such address is provided for a party, in respect of such party, by reference 

to the location of the office through which it is acting for the purposes of the Transaction. 

2.2 Hong Kong Business Days. 

This Section 2.2 shall apply where ñHong Kongò is specified in the Confirmation as a place for the purpose 

of the Business Day definition. 

2.2.1 Consequences of Hong Kong Black Rainstorm Day or Hong Kong Typhoon Day. 

If any Period End Date or Date for Payment falls on a Hong Kong Black Rainstorm Day or a Hong 

Kong Typhoon Day, that date shall be deemed to be a Business Day in Hong Kong notwithstanding 
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any provision of Section 2.1.1 (Business Day). However, this Section 2.2 shall not apply to a 

Transaction which is to be settled by a cashierôs order in Hong Kong Dollars. 

2.2.2 Hong Kong Black Rainstorm Day. 

ñHong Kong Black Rainstorm Dayò means any day (excluding Saturdays, Sundays or public 

holidays) on which: 

(i) a black rainstorm warning is issued before working hours and is not cancelled at or prior to 

12:00, Hong Kong time, on that day; or 

(ii)  a black rainstorm warning is issued during working hours and commercial banks and foreign 

exchange markets close for general business in Hong Kong as a result. 

2.2.3 Hong Kong Typhoon Day. 

ñHong Kong Typhoon Dayò means any day (excluding Saturdays, Sundays and public holidays) on 

which a No. 8 typhoon signal or above or an Extreme Conditions Announcement is in effect and is 

not cancelled or lowered at or prior to 12:00, Hong Kong time, on that day. 

2.2.4 Extreme Conditions Announcement. 

ñExtreme Conditions Announcementò means an announcement made by the Hong Kong 

Government that ñextreme conditionsò exist as a result of a super typhoon. 

2.2.5 Calculation Agent Determination Relating to Hong Kong Black Rainstorm Day and Hong 

Kong Typhoon Day. 

If any amendment is made to the ñTyphoon Guidelines and Rainstorm Guidelinesò published by the 

Hong Kong Association of Banks (or its successor), the Calculation Agent shall make any adjustments 

to the application of Section 2.2.2 (Hong Kong Black Rainstorm Day), Section 2.2.3 (Hong Kong 

Typhoon Day) and Section 9.28.6 (Consequences of a Hong Kong Black Rainstorm Warning or No. 

8 Typhoon Signal) that are necessary to reflect those amendments. 

2.3 Business Day Conventions. 

2.3.1 Business Day Convention. 

ñBusiness Day Conventionò means the convention for adjusting any relevant date if it would 

otherwise fall on a day that is not a Business Day. The Business Day Conventions are: 

(i) the Following Business Day Convention; 

(ii)  the Modified Following Business Day Convention; 

(iii)  the Preceding Business Day Convention; and 

(iv) the No Adjustment Business Day Convention. 

2.3.2 Following Business Day Convention. 

ñFollowing Business Day Conventionò or ñFollowingò, when used in conjunction with a date, means 

that, if that date would otherwise fall on a day that is not a Business Day, it will instead fall on the 

first following day that is a Business Day. 
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2.3.3 Modified Following Business Day Convention. 

ñModified Following Business Day Conventionò or ñModified Followingò, when used in 

conjunction with a date, means that, if that date would otherwise fall on a day that is not a Business 

Day, subject to Section 2.3.6 (Consequences of an Unscheduled Holiday), it will instead fall on the 

first following day that is a Business Day unless this would be in the next calendar month, in which 

case the date will fall on the first preceding day that is a Business Day. 

2.3.4 Preceding Business Day Convention. 

ñPreceding Business Day Conventionò or ñPrecedingò, when used in conjunction with a date, 

means that, if that date would otherwise fall on a day that is not a Business Day, subject to Section 

2.3.6 (Consequences of an Unscheduled Holiday), it will instead fall on the first preceding day that is 

a Business Day. 

2.3.5 No Adjustment Business Day Convention. 

ñNo Adjustment Business Day Conventionò or ñNo Adjustmentò when used in conjunction with a 

date means that, if that date falls on a day that is not a Business Day, no adjustment will be made to 

that date. 

2.3.6 Consequences of an Unscheduled Holiday. 

(i) If the Modified Following Business Day Convention or the Preceding Business Day 

Convention applies to any Cash Settlement Valuation Date, Date for Payment, Period End Date 

or the Termination Date, and that date would otherwise fall on a day that is not a Business Day 

or a Valuation Business Day, as applicable, as a result of an Unscheduled Holiday, then: 

(a) in respect of any Cash Settlement Valuation Date or Date for Payment, unless otherwise 

specified in the Confirmation; and 

(b) in respect of any Period End Date or Termination Date, if ñPeriod End 

Date/Termination Date adjustment for Unscheduled Holidayò is specified in the 

Confirmation to be applicable, 

notwithstanding the provisions of Section 2.3.3 (Modified Following Business Day 

Convention) and Section 2.3.4 (Preceding Business Day Convention), that date will instead fall 

on the first following day that is a Business Day. 

(ii)  If the scheduled Cash Settlement Valuation Date becomes subject to the Following Business 

Day Convention after the occurrence of an Unscheduled Holiday, and if the Cash Settlement 

Valuation Date has not occurred on or before the 30th consecutive day after the scheduled Cash 

Settlement Valuation Date, then the next day after such 30th day that would have been a 

Business Day but for the Unscheduled Holiday shall be deemed to be the Cash Settlement 

Valuation Date. 

2.3.7 Unscheduled Holiday. 

ñUnscheduled Holidayò means, in respect of any day, that such day is not a Business Day, a 

Valuation Business Day or an Exercise Business Day, as applicable, and the market was not aware of 

such fact by means of a public announcement until after 09:00 in any place specified in the 

Confirmation for the purpose of the relevant Business Day or, if no such place is specified, in the 

principal financial center for each currency in which an amount is to be determined or paid on such 

day, on the day that is two Business Days, Valuation Business Days or Exercise Business Days, as 



This document has been created under license from ISDA and should not be used, copied or disseminated  

other than in accordance with the terms of that license. 

 

 

 10 

 Copyright © 2021 by International Swaps and Derivatives Association, Inc. 

 

applicable, (not including days that would have been Business Days, Valuation Business Days or 

Exercise Business Days, as applicable, but for that announcement) prior to that day. 

2.3.8 Application of Business Day Conventions. 

The Business Day Convention applicable to a date that is specified in the 2021 Definitions or in the 

Confirmation to be subject to a Business Day Convention shall be: 

(i) the Business Day Convention specified for that date in the 2021 Definitions or in that 

Confirmation; or 

(ii)  if a Business Day Convention is not specified for that date but a Business Day Convention is 

specified for the Transaction, the Business Day Convention so specified. 

2.4 Currencies. 

2.4.1 Definitions of Currencies. 

Each currency shall have the meaning given to it in the Currency/Business Day Matrix and shall, in 

each case, include any Successor Currency. 

2.4.2 Successor Currency. 

ñSuccessor Currencyò means, in respect of a currency, any lawful successor currency. 

2.4.3 Original Currency.  

ñOriginal Currencyò means, in respect of a country and a Transaction, the currency in effect on the 

Trade Date. 

2.4.4 Application of the Successor Currency. 

If, after the Trade Date of a Transaction, a country has lawfully eliminated, converted, redenominated 

or exchanged the Original Currency for a Successor Currency, then, for the purpose of calculating any 

amounts of that currency pursuant to the Transaction, and for the purpose of effecting payment of any 

such amount, any Original Currency amounts shall be converted to the Successor Currency by 

multiplying the amount of Original Currency by a rate equal to the exchange rate set for the conversion 

pursuant to the law of the relevant country of the Original Currency to the Successor Currency on the 

date on which the elimination, conversion, redenomination or exchange took place. If there is more 

than one such date, the date closest to the relevant date for the calculation or payment of the amount, 

as applicable, shall be selected. Notwithstanding the foregoing, and subject to anything agreed by the 

parties, with respect to any currency that is substituted or replaced by the Euro, the consequences of 

that substitution or replacement shall be determined in accordance with applicable law. 

2.4.5 Euro-zone. 

ñEuro-zoneò means, at any time, the region comprised of member states of the European Union that 

adopt the Euro in accordance with the EC Treaty. 

2.4.6 EC Treaty. 

ñEC Treatyò means the Treaty establishing the European Community (signed in Rome on March 25, 

1957), as amended by the Treaty on European Union (signed in Maastricht on February 7, 1992), the 

Treaty of Amsterdam (signed in Amsterdam on October 2, 1997), the Treaty of Nice (signed in Nice 

on February 26, 2001) and the Treaty of Lisbon (signed in Lisbon on December 13, 2007) and as 

further amended from time to time.  
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 SECTION 3 

DATES AND PERIODS 

3.1 Dates. 

3.1.1 Trade Date. 

ñTrade Dateò means the date specified as such in the Confirmation and which shall be the date on 

which the parties enter into the Transaction. 

3.1.2 Effective Date. 

ñEffective Dateò means the date specified as such in the Confirmation (or determined pursuant to a 

method specified for that purpose), which date is the first day of the Term of the Transaction. Unless 

otherwise specified in the Confirmation or in the 2021 Definitions, the No Adjustment Business Day 

Convention shall apply to the Effective Date. 

3.1.3 Termination Date. 

ñTermination Dateò means the date specified as such in the Confirmation (or determined pursuant 

to a method specified for that purpose), which date is the last day of the Term of the Transaction. 

Unless otherwise specified in the Confirmation, the No Adjustment Business Day Convention shall 

apply to the Termination Date. 

3.1.4 Exchange Date. 

ñExchange Dateò means an Initial Exchange Date, Interim Exchange Date or Final Exchange Date, 

as applicable. 

3.1.5 Initial Exchange Date. 

ñInitial Exchange Dateò means: 

(i) the date specified as such in the Confirmation; or 

(ii)  if a date is not specified but an Initial Exchange Amount is specified, the Effective Date. 

Unless otherwise specified in the Confirmation, the Following Business Day Convention shall apply 

to the Initial Exchange Date. 

3.1.6 Interim Exchange Date. 

ñInterim Exchange Dateò means each date specified as such in the Confirmation (or determined 

pursuant to a method specified for that purpose). Unless otherwise specified in the Confirmation, the 

Modified Following Business Day Convention shall apply to each Interim Exchange Date. 

3.1.7 Final Exchange Date. 

ñFinal Exchange Dateò means: 

(i) the date specified as such in the Confirmation; or 

(ii)  if a date is not specified but a Final Exchange Amount is specified, the Termination Date. 

Unless otherwise specified in the Confirmation, the Modified Following Business Day Convention 

shall apply to the Final Exchange Date. 
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3.1.8 Payment Date. 

ñPayment Dateò means, in respect of a party, and subject to Section 3.1.10 (Business Day Convention 

for Payment Dates): 

(i) if Payment Dates are specified in the Confirmation or otherwise determined for the Transaction 

or that party, each day during the Term of the Transaction that is so specified or determined, 

and the Termination Date. However, a Payment Date in respect of a Fixed Amount Payer may 

be specified as a day prior to the Effective Date where a Fixed Amount is payable upfront 

including where the Floating Amounts payable by the Floating Amount Payer are calculated 

by reference to a Cap Rate or Floor Rate; 

(ii)  if ñFRN Conventionò and an interval of calendar months is specified in respect of a Payment 

Date for the Transaction or that party, each day during the Term of the Transaction at the 

specified interval determined in accordance with Section 3.1.13 (Application of FRN 

Convention), and the Termination Date; and 

(iii)  if ñDelayed Paymentò or ñEarly Paymentò is specified for the Transaction or that party, each 

day determined in accordance with Section 3.1.9 (Delayed Payment and Early Payment). 

3.1.9 Delayed Payment and Early Payment. 

(i) If ñDelayed Paymentò and a period of days are specified for the Transaction or a party, and 

Period End Dates are established for the Transaction or that party, the Payment Date shall be 

the day that is the specified number of days after the applicable Period End Date or after the 

Termination Date. 

(ii)  If ñEarly Paymentò and a period of days are specified for the Transaction or a party, and Period 

End Dates are established for the Transaction or that party, the Payment Date shall be the day 

that is the specified number of days before the applicable Period End Date or before the 

Termination Date. 

3.1.10 Business Day Convention for Payment Dates. 

Unless otherwise specified in the Confirmation, the Modified Following Business Day Convention 

shall apply to each Payment Date determined in accordance with paragraphs (i) and (iii) of Section 

3.1.8 (Payment Date) and Section 3.1.9 (Delayed Payment and Early Payment). 

3.1.11 Period End Date. 

ñPeriod End Dateò means, in respect of a party and subject to Section 3.1.12 (Business Day 

Convention for Period End Dates): 

(i) if Period End Dates are not specified or otherwise determined for the Transaction or that party, 

each date specified as a Payment Date applicable to that party; 

(ii)  if Period End Dates are specified or otherwise determined for the Transaction or that party, 

each day during the Term of the Transaction that is so specified or determined; 

(iii)  if:  

(a) ñFRN Conventionò and an interval of calendar months is specified in respect of a Period 

End Date for the Transaction or that party; and 

(b) ñDelayed Paymentò or ñEarly Paymentò is specified for the Transaction or that party, 
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each day during the Term of the Transaction at the specified interval, determined in accordance 

with Section 3.1.13 (Application of FRN Convention). 

3.1.12 Business Day Convention for Period End Dates. 

Unless otherwise specified in the Confirmation: 

(i) the Business Day Convention that applies to Payment Dates shall apply to each Period End 

Date determined in accordance with paragraph (i) of Section 3.1.11 (Period End Date); and 

(ii)  the Modified Following Business Day Convention shall apply to each Period End Date that is 

specified or determined in accordance with paragraph (ii) of Section 3.1.11 (Period End Date). 

However, if ñActual/Actual (ICMA)ò or ñAct/Act (ICMA)ò is the applicable Day Count Fraction, 

then the No Adjustment Business Day Convention shall apply to Period End Dates.1 

3.1.13 Application of FRN Convention. 

If ñFRN Conventionò applies to the Payment Dates or Period End Dates for a party, those Payment 

Dates or Period End Dates (as applicable) shall be determined as follows: 

(i) the first Payment Date or Period End Date shall be the day, numerically corresponding to the 

Effective Date, that falls in the calendar month that is the specified number of months after the 

one in which the Effective Date occurred; 

(ii)  each subsequent Payment Date or Period End Date shall be the day, numerically corresponding 

to the immediately preceding Payment Date or Period End Date (as the case may be), that falls 

in the calendar month that is the specified number of months after the one in which that 

preceding Payment Date or Period End Date occurred. However: 

(a) if there is no such numerically corresponding day in the calendar month in which the 

relevant Payment Date or Period End Date should occur, then that Payment Date or 

Period End Date shall be the last Business Day in that month; 

(b) if the relevant preceding Payment Date or Period End Date occurred on a Business Day 

that was the last day in a calendar month, then all subsequent Payment Dates or Period 

End Dates (as the case may be) of the relevant party prior to the Termination Date shall 

be the last Business Day in the calendar month that is the specified number of months 

after the one in which that preceding Payment Date or Period End Date occurred; and 

(iii)  the Modified Following Business Day Convention shall apply to a Payment Date or Period 

End Date that would otherwise fall on a day that is not a Business Day. 

3.1.14 IMM Dates. 

(i) ñIMM Settlement Datesò means, in respect of a Calculation Period and a currency or a 

Floating Rate Option for which contracts are written on the International Money Market 

Section of the Chicago Mercantile Exchange, each day during that Calculation Period that is 

specified by the Chicago Mercantile Exchange, pursuant to its contract specifications, as a 

ñFirst Delivery Dateò for such currency or Floating Rate Option. References in the 

Confirmation to ñIMMò shall be construed as a reference to IMM Settlement Dates. 

 
1   In accordance with ICMA Rule 251, if a payment date falls on a non-business day, the number of days in the accrual period will not adjust. 

Accordingly, when ñActual/Actual (ICMA)ò is specified as the Day Count Fraction, the Calculation Period should not adjust if the Period End Date 

falls on a day that is not a Business Day. 
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(ii)  ñIMM AUD ò means, in respect of a Calculation Period and a Currency Amount or Notional 

Amount denominated in AUD, the last trading day of the Sydney Futures Exchange 90 Day 

Bank Accepted Bills Futures contract. 

(iii)  ñIMM CAD ò means, in respect of a Calculation Period and a Calculation Amount 

denominated in CAD, the last trading day of the Canadian Derivatives Exchange (Bourse de 

Montréal) 3-Month Canadian Bankersô Acceptance Futures contract. If the determined day is 

not a Business Day in Montreal or Toronto or is not a day on which the Bourse de Montréal is 

open for trading, the last trading day shall be the previous Business Day in Montreal or Toronto 

on which the Bourse de Montréal is open for trading. 

(iv) ñIMM NZD ò means, in respect of a Calculation Period and a Calculation Amount 

denominated in NZD, the last trading day of the Sydney Futures Exchange NZ 90 Day Bank 

Bill Futures contract. 

(v) ñIMM Datesò means any of IMM Settlement Dates, IMM AUD, IMM CAD and IMM NZD. 

3.1.15 EOM Convention. 

ñEOM Conventionò, ñEOMò or ñEnd-of-monthò means the last calendar day of each month during 

the Term of the Transaction. 

3.2 Periods. 

3.2.1 Term. 

ñTermò means the period commencing on the Effective Date and ending on the Termination Date. 

3.2.2 Calculation Period. 

ñCalculation Periodò means each period from, and including, one Period End Date for the relevant 

party to, but excluding, the next following applicable Period End Date during the Term of the 

Transaction, except that: 

(i) the initial Calculation Period will commence on, and include, the Effective Date; and 

(ii)  the final Calculation Period will end on, but exclude, the Termination Date. 

3.3 Adjustment Hierarchy.  

3.3.1 Payment Date(s) specified by reference to other dates. 

Except as otherwise specified in a Confirmation, if one or more Payment Dates are specified as Period 

End Date(s) or the Termination Date: 

(i) the Payment Date for a Calculation Period will be (a) the Period End Date for that Calculation 

Period, or (b) in the case of the final Calculation Period, the Termination Date, without 

adjustment for any Business Day Convention that applies to that Period End Date or 

Termination Date but subject to adjustment in accordance with the Business Day Convention 

that applies to Payment Dates; and 

(ii)  neither the Termination Date nor any Period End Date will be adjusted in accordance with the 

Business Day Convention that applies to Payment Dates solely because it is specified as a 

Payment Date. 
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3.3.2 Period End Date(s) specified by reference to other dates. 

(i) Except as otherwise specified in a Confirmation, if one or more Period End Dates are specified 

as Payment Date(s): 

(a) the Period End Date for a Calculation Period will be the Payment Date for that 

Calculation Period without adjustment for any Business Day Convention that applies to 

that Payment Date but subject to adjustment in accordance with the Business Day 

Convention that applies to Period End Dates; and 

(b) no Payment Date shall be adjusted in accordance with the Business Day Convention 

that applies to Period End Dates solely because it is specified as a Period End Date. 

(ii)  Paragraph (i) above is without prejudice to paragraph (i) of Section 3.1.11 (Period End Date) 

and paragraph (i) of Section 3.1.12 (Business Day Convention for Period End Dates), which 

set out the days and adjustments applicable to the Period End Dates when no Period End Dates 

are specified or otherwise determined for the Transaction.  
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 SECTION 4 

CERTAIN PAYMENTS, CALCULATIONS AND CORRECTIONS  

4.1 Initial Exchange Amount. 

4.1.1 Payment of Initial Exchange Amount. 

The party to which an Initial Exchange Amount relates shall pay the Initial Exchange Amount to the 

other party on the Initial Exchange Date. 

4.1.2 Initial Exchange Amount. 

ñInitial Exchange Amountò means an amount that is specified as such in the Confirmation (or 

determined pursuant to a method specified for that purpose). 

4.2 Interim Exchange Amount. 

4.2.1 Payment of Interim Exchange Amount. 

The party to which an Interim Exchange Amount relates shall pay the Interim Exchange Amount to 

the other party on the applicable Interim Exchange Date. 

4.2.2 Interim Exchange Amount. 

ñInterim Exchange Amountò means an amount that is specified as such in the Confirmation (or 

determined pursuant to a method specified for that purpose). 

4.3 Final Exchange Amount. 

4.3.1 Payment of Final Exchange Amount. 

The party to which a Final Exchange Amount relates shall pay the Final Exchange Amount to the 

other party on the applicable Final Exchange Date. 

4.3.2 Final Exchange Amount. 

ñFinal Exchange Amountò means an amount that is specified as such in the Confirmation (or 

determined pursuant to a method specified for that purpose). 

4.4 Calculation Amount. 

4.4.1 Calculation Amount. 

ñCalculation Amountò means the applicable Notional Amount or Currency Amount, as the case may 

be. 

4.4.2 Notional Amount. 

ñNotional Amountò means: 

(i) in respect of a Transaction involving one currency, other than an Option Transaction or a 

Transaction to which ñOptional Early Terminationò applies, the amount specified as such for 

the Transaction; and 

(ii)  in respect of any Option Transaction or a Transaction to which ñOptional Early Terminationò 

applies: 



This document has been created under license from ISDA and should not be used, copied or disseminated  

other than in accordance with the terms of that license. 

 

 

 17 

 Copyright © 2021 by International Swaps and Derivatives Association, Inc. 

 

(a) if the Underlying Transaction or the Transaction, as appropriate, involves one currency, 

the amount specified as the Notional Amount of the Underlying Transaction or the 

Transaction, as appropriate; or 

(b) if the Underlying Transaction or the Transaction, as appropriate, involves more than 

one currency, the Currency Amount in respect of the Buyer, 

in each case as reduced or increased in accordance with any relevant terms set out in the Confirmation 

or as set out in Section 11 (Mark-to-Market Currency Swaps) for amortizing or increasing the Notional 

Amount or Currency Amount, as applicable. 

4.4.3 Currency Amount. 

ñCurrency Amountò means, subject to Section 11.4.9 (Variable Currency Amount), in respect of any 

Calculation Period for a Transaction involving more than one currency, the amount specified as such 

for the Transaction or a party. 

4.5 Relating Payments to Calculation Periods. 

4.5.1 Fixed Amount or Floating Amount. 

Unless otherwise provided for in respect of a Transaction or a party, the Fixed Amount or Floating 

Amount applicable to a Payment Date will be the Fixed Amount or Floating Amount calculated with 

reference to the Calculation Period ending on, but excluding, the Period End Date that is (or is closest 

in time to) that Payment Date or, in the case of the final Calculation Period, ending on, but excluding, 

the Termination Date. 

4.5.2 Discounted Amount, FRA Amount or FRA Yield Amount. 

Unless otherwise provided for in respect of a Transaction or a party, a Discounted Amount, FRA 

Amount or FRA Yield Amount applicable to a Payment Date will be the Discounted Amount, as 

applicable, calculated with reference to the Calculation Period commencing on, and including, the 

Period End Date that is (or is closest in time to) that Payment Date or, in the case of the initial 

Calculation Period, commencing on, and including, the Effective Date. 

4.6 Day Count Fractions. 

4.6.1 Day Count Fraction. 

ñDay Count Fractionò means, in respect of the calculation of a Fixed Amount, a Floating Amount, 

a Compounding Amount, a Discounted Amount or a FRA Amount: 

(i) if ñ1/1ò is specified, 1; 

(ii)  if ñActual/Actualò, ñActual/Actual (ISDA)ò, ñAct/Actò or ñAct/Act (ISDA)ò is specified, the 

actual number of days in the Calculation Period or Compounding Period in respect of which 

the calculation is being made divided by 365 (or, if any portion of that Calculation Period or 

Compounding Period falls in a leap year, the sum of (1) the actual number of days in that 

portion of the Calculation Period or Compounding Period falling in a leap year divided by 366 

and (2) the actual number of days in that portion of the Calculation Period or Compounding 

Period falling in a non-leap year divided by 365), calculated as follows: 

Day Count Fraction=
DNLY

365+
DLY

366 

where: 
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(a) ñDNLYò is the actual number of days in that portion of the Calculation Period or 

Compounding Period falling in a non-leap year; and 

(b) ñDLYò is the actual number of days in that portion of the Calculation Period or 

Compounding Period falling in a leap year; 

(iii)  if ñActual/Actual (ICMA)ò or ñAct/Act (ICMA)ò is specified, a fraction calculated in 

accordance with Rule 251 of the statutes, by-laws, rules and recommendations of the 

International Capital Market Association (or any successor thereto), as applied to non-U.S. 

Dollar denominated straight and convertible bonds issued after December 31, 1998, as though 

the interest coupon on a bond were being calculated for a coupon period corresponding to the 

relevant Calculation Period or Compounding Period; 

(iv) if ñActual/365 (Fixed)ò, ñAct/365 (Fixed)ò, ñA/365 (Fixed)ò or ñA/365Fò is specified, the 

actual number of days in the relevant Calculation Period or Compounding Period divided by 

365, calculated as follows: 

Day Count Fraction = 
DP
365 

where: 

(a) ñDPò is the actual number of days in the Calculation Period or Compounding Period in 

respect of which the calculation is being made; 

(v) if ñActual/360ò, ñAct/360ò or ñA/360ò is specified, the actual number of days in the relevant 

Calculation Period or Compounding Period divided by 360, calculated as follows: 

Day Count Fraction =
Dp
360 

where: 

(a) ñDPò is the actual number of days in the Calculation Period or Compounding Period in 

respect of which the calculation is being made; 

(vi) if ñ30/360ò, ñ360/360ò or ñBond Basisò is specified, the number of days in the relevant 

Calculation Period or Compounding Period divided by 360, calculated as follows: 

Day Count Fraction = 
360ĬY2-Y1 +30ĬM2-M1 +D2-D1

360
 

where: 

(a) ñY1ò is the year, expressed as a number, in which the first day of the Calculation Period 

or Compounding Period falls; 

(b) ñY2ò is the year, expressed as a number, in which the day immediately following the 

last day included in the Calculation Period or Compounding Period falls; 

(c) ñM1ò is the calendar month, expressed as a number, in which the first day of the 

Calculation Period or Compounding Period falls; 

(d) ñM2ò is the calendar month, expressed as number, in which the day immediately 

following the last day included in the Calculation Period or Compounding Period falls; 
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(e) ñD1ò is the first calendar day, expressed as a number, of the Calculation Period or 

Compounding Period, unless that number would be 31, in which case D1 will be 30; 

and 

(f) ñD2ò is the calendar day, expressed as a number, immediately following the last day 

included in the Calculation Period or Compounding Period, unless that number would 

be 31 and D1 is greater than 29, in which case D2 will be 30; 

(vii)  if ñ30E/360ò or ñEurobond Basisò is specified, the number of days in the relevant Calculation 

Period or Compounding Period divided by 360, calculated as follows: 

Day Count Fraction = 
360ĬY2-Y1 +30ĬM2-M1 +D2-D1

360
 

where: 

(a) ñY1ò is the year, expressed as a number, in which the first day of the Calculation Period 

or Compounding Period falls; 

(b) ñY2ò is the year, expressed as a number, in which the day immediately following the 

last day included in the Calculation Period or Compounding Period falls; 

(c) ñM1ò is the calendar month, expressed as a number, in which the first day of the 

Calculation Period or Compounding Period falls; 

(d) ñM2ò is the calendar month, expressed as a number, in which the day immediately 

following the last day included in the Calculation Period or Compounding Period falls; 

(e) ñD1ò is the first calendar day, expressed as a number, of the Calculation Period or 

Compounding Period, unless that number would be 31, in which case D1 will be 30; 

and 

(f) ñD2ò is the calendar day, expressed as a number, immediately following the last day 

included in the Calculation Period or Compounding Period, unless that number would 

be 31, in which case D2 will be 30; 

(viii)  if ñ30E/360 (ISDA)ò is specified, the number of days in the relevant Calculation Period or 

Compounding Period divided by 360, calculated as follows: 

Day Count Fraction = 
360ĬY2-Y1 +30ĬM2-M1 +D2-D1

360
 

where: 

(a) ñY1ò is the year, expressed as a number, in which the first day of the Calculation Period 

or Compounding Period falls; 

(b) ñY2ò is the year, expressed as a number, in which the day immediately following the 

last day included in the Calculation Period or Compounding Period falls; 

(c) ñM1ò is the calendar month, expressed as a number, in which the first day of the 

Calculation Period or Compounding Period falls; 

(d) ñM2ò is the calendar month, expressed as a number, in which the day immediately 

following the last day included in the Calculation Period or Compounding Period falls; 
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(e) ñD1ò is the first calendar day, expressed as a number, of the Calculation Period or 

Compounding Period, unless (1) that day is the last day of February or (2) that number 

would be 31, in which case D1 will be 30; and 

(f) ñD2ò is the calendar day, expressed as a number, immediately following the last day 

included in the Calculation Period or Compounding Period, unless (1) that day is the 

last day of February but not the Termination Date or (2) that number would be 31, in 

which case D2 will be 30; 

(ix) if ñAct/365Lò is specified, the actual number of days in the relevant Calculation Period or 

Compounding Period divided by 365 (or, if the later Period End Date of the Calculation Period 

or Compounding Date of the Compounding Period falls in a leap year, divided by 366), 

calculated as follows: 

Day Count Fraction = 
DP
365; or 

Day Count Fraction = 
DPLY

366 

where: 

(a) ñDPò is the actual number of days in the Calculation Period or Compounding Period in 

respect of which the calculation is being made, for which the later Period End Date of 

the Calculation Period or Compounding Date of the Compounding Period falls in a non-

leap year; and 

(b) ñDPLYò is the actual number of days in the Calculation Period or Compounding Period 

in respect of which the calculation is being made, for which the later Period End Date 

of the Calculation Period or Compounding Date of the Compounding Period falls in a 

leap year; 

(x) if ñCalculation/252ò is specified, the actual number of Calculation Days in the relevant 

Calculation Period or Compounding Period divided by 252, calculated as follows: 

Day Count Fraction = 
DCDp

252 

where: 

(a) ñCalculation Daysò or ñDCDpò is, unless otherwise specified in the Confirmation, in 

respect of the relevant Floating Amount or Fixed Amount to which this Day Count 

Fraction applies, the Business Days in the relevant Calculation Period or Compounding 

Period determined by reference to the Business Day and Business Day Convention 

applicable to the determination of such Floating Amount or Fixed Amount, as 

applicable; and 

(xi) if ñRBA Bond Basisò is specified: 

(a) if Calculation Periods for the Transaction are three months in length (excluding any 

shorter or longer first and last Calculation Period), 0.25, except that if the first 

Calculation Period or the final Calculation Period is less than three months, 

ñActual/Actual (ISDA)ò shall apply to that Calculation Period; 

(b) if Calculation Periods for the Transaction are six months in length (excluding any 

shorter or longer first and last Calculation Period), 0.5, except that if the first 
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Calculation Period or the final Calculation Period is less than six months, 

ñActual/Actual (ISDA)ò shall apply to that Calculation Period; and 

(c) if Calculation Periods for the Transaction are twelve months in length (excluding any 

shorter or longer first and last Calculation Period), 1, except that if the first Calculation 

Period or the final Calculation Period is less than twelve months, ñActual/Actual 

(ISDA)ò shall apply to that Calculation Period. 

4.7 Discounting. 

4.7.1 Standard Discounting. 

(i) In respect of a Transaction to which ñDiscountingò applies, a Discounted Amount for any 

Calculation Period of one year or less shall be calculated by dividing the Fixed Amount or the 

Floating Amount, as the case may be, for that Calculation Period by an amount equal to: 

1+Discounting Rate Ĭ

Discounting

Day Count

Fraction

 

(ii)  Subject to Section 5.5 (Fixed Negative Interest Rates) and Section 6.8 (Floating Negative 

Interest Rates): 

(a) the Fixed Amount Payer shall pay the Discounted Amount relating to a Fixed Amount 

to the other party on the applicable Payment Date; and 

(b) the Floating Amount Payer shall pay the Discounted Amount relating to a Floating 

Amount to the other party on the applicable Payment Date. 

(iii)  ñDiscounted Amountò means a discounted Floating Amount or Fixed Amount determined in 

accordance with paragraph (i) above. 

4.7.2 FRA Discounting. 

(i) In respect of a Transaction to which ñFRA Discountingò applies, a FRA Amount in respect of 

any Calculation Period of one year or less shall be calculated, instead of calculating a Fixed 

Amount and a Floating Amount for that Calculation Period. 

(ii)  ñFRA Amountò means an amount calculated in accordance with the following formula: 

Calculation Amount Ĭ

(Floating Rate

+Spread)

-Fixed Rate

Ĭ

Floating Rate

Day Count

Fraction

1+Discounting Rate Ĭ

Discounting

Day Count

Fraction

 

(iii)  If the FRA Amount calculated in accordance with this Section 4.7.2 for any Calculation Period 

is: 

(a) positive: 

(I) the Floating Amount Payer shall pay to the Fixed Amount Payer the FRA 

Amount on the Payment Date in respect of that Calculation Period; and 

(II)  the Fixed Amount Payer shall not be required to pay any FRA Amount in respect 

of that Calculation Period; 
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(b) negative: 

(I) the Fixed Amount Payer shall pay to the Floating Amount Payer the absolute 

value of the FRA Amount on the Payment Date in respect of that Calculation 

Period; and 

(II)  the Floating Amount Payer shall not be required to pay any FRA Amount in 

respect of that Calculation Period. 

4.7.3 Discounting Rate. 

ñDiscounting Rateò means: 

(i) if a rate is specified as such in the Confirmation, the rate specified, expressed as a decimal; 

(ii)  if a Discounting Rate is not specified and ñDiscountingò applies, the Fixed Rate or Floating 

Rate used to calculate the amount being discounted; or 

(iii)  if a Discounting Rate is not specified and ñFRA Discountingò applies, the Floating Rate for 

that Calculation Period plus the Spread. 

4.7.4 Discounting Day Count Fraction. 

ñDiscounting Day Count Fractionò means: 

(i) if a Discounting Day Count Fraction is specified as such in the Confirmation, the Day Count 

Fraction specified; 

(ii)  if a Discounting Day Count Fraction is not specified and ñDiscountingò applies, the Day Count 

Fraction used to calculate the amount being discounted; or 

(iii)  if a Discounting Day Count Fraction is not specified and ñFRA Discountingò applies, the 

Floating Rate Day Count Fraction. 

4.7.5 FRA Yield Discounting. 

(i) In respect of a Transaction to which ñFRA Yield Discountingò applies, a FRA Yield Amount 

in respect of any Calculation Period of one year or less shall be calculated as set out in 

paragraph (ii) below. 

(ii)  ñFRA Yield Amountò means an amount calculated in accordance with the following formula: 

Calculation Amount Ĭ 365 Ĭ 
1

365+(R1ĬND) 
-

1

365+(R2ĬND) 
 

where: 

(a) ñR1ò is (1) if the Transaction is a forward rate transaction, the sum of the Floating Rate 

and the Spread in respect of the relevant Payment Date, expressed as a decimal and (2) 

if the Confirmation specifies a Cap Rate or a Floor Rate, the sum of the rate determined 

pursuant to Section 6.3.1 (Floating Rate), Section 6.3.2 (Unweighted Average Floating 

Rate) or Section 6.3.3 (Weighted Average Floating Rate), as applicable, in relation to 

that Cap Rate or Floor Rate and the Spread in respect of the relevant Payment Date, 

expressed as a decimal; 
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(b) ñR2ò is (1) if the Transaction is a forward rate transaction, the Fixed Rate, expressed as 

a decimal and (2) if the Confirmation specifies a Cap Rate or a Floor Rate, that Cap 

Rate or Floor Rate, expressed as a decimal; and 

(c) ñNDò is the actual number of days in the Calculation Period. 

(iii)  If the FRA Yield Amount calculated in accordance with this Section 4.7.5 for any Calculation 

Period is: 

(a) positive and the Transaction is a forward rate transaction: 

(I) the Fixed Amount Payer shall pay to the Floating Amount Payer the FRA Yield 

Amount instead of the Fixed Amount on the Payment Date in respect of that 

Calculation Period; and 

(II)  the Floating Amount Payerôs obligation to pay any Floating Amount in respect 

of that Calculation Period will be automatically satisfied and discharged; 

(b) negative and the Transaction is a forward rate transaction: 

(I) the Floating Amount Payer shall pay to the Fixed Amount Payer the absolute 

value of the FRA Yield Amount instead of the Floating Amount on the Payment 

Date in respect of that Calculation Period; and 

(II)  the Fixed Amount Payerôs obligation to pay any Fixed Amount in respect of that 

Calculation Period will be automatically satisfied and discharged; 

(c) positive and the Confirmation specifies a Floor Rate, the Floating Amount Payer shall 

pay to the Fixed Amount Payer the FRA Yield Amount instead of the Floating Amount 

on the Payment Date in respect of that Calculation Period; or 

(d) negative and the Confirmation specifies a Cap Rate, the Floating Amount Payer shall 

pay to the Fixed Amount Payer the absolute value of the FRA Yield Amount instead of 

the Floating Amount on the Payment Date in respect of that Calculation Period. 

(iv) Unless otherwise specified in the Confirmation, ñFRA Yield Discountingò shall apply to a 

Transaction which is identified in the Confirmation as an AUD forward rate transaction, AUD 

Cap Transaction, AUD Floor Transaction, AUD rate collar transaction, NZD forward rate 

transaction, NZD Cap Transaction, NZD Floor Transaction or NZD rate collar transaction. 

4.8 Rounding. 

For the purposes of any calculations referred to in the 2021 Definitions, unless otherwise specified in the 

Confirmation or in the 2021 Definitions (including in the Currency/Business Day Matrix or, in respect of a 

Compounded Floating Rate Option or an Overnight Floating Rate Option used in conjunction with an 

Overnight Rate Compounding Method or an Overnight Rate Averaging Method or a Compounded Index 

Floating Rate Option used in connection with an Index Method, in the Compounding/Averaging Matrix), the 

rounding conventions set out in Section 4.8.1 (Rounding of Percentages) and Section 4.8.2 (Rounding of 

Amounts) shall apply. 

4.8.1 Rounding of Percentages. 

All percentages resulting from a calculation will be rounded (if necessary): 

(i) if determined other than through the use of interpolation by reference to two rates based on a 

Floating Rate Option, to the nearest one hundred-thousandth of a percentage point (e.g., 
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9.876541% (or 0.09876541) being rounded down to 9.87654% (or 0.0987654) and 9.876545% 

(or 0.09876545) being rounded up to 9.87655% (or 0.0987655); and -9.876541% (or -

0.09876541) being rounded up to -9.87654% (or -0.0987654) and -9.876545% (or -

0.09876545) being rounded down to -9.87655% (or -0.0987655)); or 

(ii)  if determined through the use of interpolation by reference to two rates based on a Floating 

Rate Option, in accordance with the method set forth in paragraph (i) above, but to the same 

degree of accuracy as the two rates used to make the determination (except that such 

percentages will not be rounded to a lower degree of accuracy than the nearest one thousandth 

of a percentage point (0.001%)). 

4.8.2 Rounding of Amounts. 

(i) All currency amounts used in or resulting from a calculation will be rounded: 

(a) in the manner indicated for the relevant currency under ñCurrency Specific Provision / 

Rounding of Amountsò in the Currency/Business Day Matrix; or 

(b) if no rounding method is specified in relation to that currency in the Currency/Business 

Day Matrix, to the nearest two decimal places in the relevant currency (with 0.005 being 

rounded upwards (e.g., 0.674 being rounded down to 0.67 and 0.675 being rounded up 

to 0.68)). 

(ii)  However, if any such currency amount is a negative amount and any of ñZero Interest Rate 

Method Excluding Spreadò, ñFloating Negative Interest Rate Methodò or ñFixed Negative 

Interest Rate Methodò applies to that currency amount, then the provisions pursuant to ñZero 

Interest Rate Method Excluding Spreadò, ñFloating Negative Interest Rate Methodò or ñFixed 

Negative Interest Rate Methodò, as applicable, shall apply prior to that currency amount being 

rounded up or down. 

4.9 Straight Compounding, Flat Compounding and Spread Exclusive Compounding. 

For the purposes of the calculation of a Fixed Amount or a Floating Amount, where ñStraight Compoundingò, 

ñFlat Compoundingò or ñSpread Exclusive Compoundingò applies, the provisions set out in this Section 4.9 

shall apply, as applicable. 

4.9.1 Compounding Period. 

ñCompounding Periodò means, in respect of a Calculation Period, each period from, and including, 

one Compounding Date to, but excluding, the next following Compounding Date during that 

Calculation Period, except that: 

(i) the initial Compounding Period for a Transaction or a party will commence on, and include, 

the Effective Date; and 

(ii)  the final Compounding Period for a Transaction or a party will end on, but exclude, the 

Termination Date. 

4.9.2 Compounding Date. 

ñCompounding Dateò means each day during the Term of a Transaction specified as such (or 

determined pursuant to a method specified for that purpose) for the Transaction or a party. The 

Business Day Convention applicable to Period End Dates in respect of the Transaction or a party shall 

apply to a Compounding Date for the Transaction or that party. 
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4.9.3 CNY 7-Repo Compounding Date. 

ñCNY 7-Repo Compounding Dateò means, in respect of each Calculation Period, the day that is the 

seventh calendar day following the immediately preceding CNY 7-Repo Compounding Date, 

provided that the first CNY 7-Repo Compounding Date will be the first day of such Calculation 

Period. Notwithstanding Section 4.9.2 (Compounding Date), CNY 7-Repo Compounding Dates, other 

than those falling on the Effective Date or Termination Date, will not be subject to adjustment in 

accordance with the Business Day Convention. 

4.9.4 Compounding Amount. 

ñCompounding Amountò means a Straight Compounding Amount, a Flat Compounding Period 

Amount or a Spread Exclusive Compounding Amount, as applicable. 

4.9.5 Straight Compounding Amount. 

ñStraight Compounding Amountò means, for any Calculation Period, an amount calculated as 

follows: 

Straight Compounding Amount = Calculation Amount x 1+Rt+Sx dt-1

T

t=1

 

where: 

(i) ñdtò means the Floating Rate Day Count Fraction or Fixed Rate Day Count Fraction, as 

applicable, for Compounding Period t; 

(ii)  ñRtò means the Floating Rate or Fixed Rate, as applicable, for Compounding Period t; 

(iii)  ñSò means the Spread, if applicable; and 

(iv) ñTò means the number of Compounding Periods in the relevant Calculation Period. 

4.9.6 Flat Compounding Period Amount. 

ñFlat Compounding Period Amountò means: 

(i) for the first Compounding Period in any related Calculation Period, an amount calculated for 

that Compounding Period as follows: 

Flat Compounding Period Amount = Calculation Amount Ĭ R1+S Ĭ d1 

where: 

(a) ñd1ò means the Floating Rate Day Count Fraction for the first Compounding Period; 

(b) ñR1ò means the Floating Rate for the first Compounding Period; 

(c) ñSò means the Spread; and 

(ii)  for each subsequent Compounding Period t in any related Calculation Period, an amount 

calculated for that Compounding Period as follows: 

Flat Compounding Period Amount = Calculation Amount Ĭ Rt+S Ĭ dt+ CPAi

t-1

i=1

 Ĭ Rt Ĭ dt 

where: 
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(a) ñCPAiò means the Flat Compounding Period Amount for Compounding Period i; 

(b) ñdtò means the Floating Rate Day Count Fraction for Compounding Period t; 

(c) ñRtò means the Floating Rate for Compounding Period t; and 

(d) ñSò means the Spread. 

4.9.7 Spread Exclusive Compounding Amount. 

ñSpread Exclusive Compounding Amountò means, for any Calculation Period, an amount 

calculated as follows: 

Spread Exclusive Compounding Amount = Calculation AmountĬ 1+ Rt Ĭ dt-1+ S Ĭd

T

t=1

 

where: 

(i) ñdò means the Floating Rate Day Count Fraction for the relevant Calculation Period; 

(ii)  ñdtò means the Floating Rate Day Count Fraction for Compounding Period t; 

(iii)  ñRtò means the Floating Rate for Compounding Period t; 

(iv) ñSò means the Spread; and 

(v) ñTò means the number of Compounding Periods in the relevant Calculation Period. 

4.10 Successor Sources. 

4.10.1 Successor Source. 

ñSuccessor Sourceò means, in respect of any specified display page, other published source, 

information vendor or provider: 

(i) the successor display page, other published source, information vendor or provider that has 

been officially designated by the sponsor of the original page or source; or 

(ii)  if the sponsor has not officially designated a successor display page, other published source, 

service or provider (as the case may be), the successor display page, other published source, 

service or provider, if any, designated by the relevant information vendor or provider (if 

different from the sponsor), 

or, in each case, any future successor source that succeeds or replaces such information source 

following a designation by the sponsor or information vendor or provider of that information source. 

4.11 Corrections. 

4.11.1 Corrections to Published and Displayed Rates. 

If a Relevant Rate, Settlement Rate or Currency Exchange Rate (other than any Excluded Rate) for 

any day is based on a benchmark provided by an Administrator: 

(i) it will be subject to any corrections to the level of the benchmark subsequently provided by the 

Administrator and published within the Correction Time Period; and 

(ii)  if one party notifies the other party of any correction referred to in paragraph (i) above no later 

than 15 days after the expiration of the Correction Time Period, an appropriate amount shall 

be payable, as calculated by the Calculation Agent, as a result of that correction upon demand 
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by a party to the other party (whether the correction or demand is made before or after the 

Termination Date). 

4.11.2 Correction Time Period. 

ñCorrection Time Periodò means: 

(i) in respect of a Floating Rate Option, the period commencing at the time the level for that 

Floating Rate Option is first displayed and ending at the time specified in the Floating Rate 

Matrix as the ñCorrection Cut-off Timeò or, if no time is specified, the longer of one hour and 

the period for corrections specified by the Administrator in the Administratorôs benchmark 

methodology at the relevant time; and 

(ii)  in respect of a Settlement Rate or Currency Exchange Rate, the longer of one hour and the 

period for corrections specified by the Administrator in the Administratorôs benchmark 

methodology. 

4.11.3 Excluded Rate. 

ñExcluded Rateò means any Relevant Rate determined by reference to Fallback Rate (AONIA), 

Fallback Rate (CORRA), Fallback Rate (EuroSTR), Fallback Rate (HONIA), Fallback Rate 

(SARON), Fallback Rate (SOFR), Fallback Rate (SONIA), Fallback Rate (SOR), Fallback Rate 

(THBFIX) or Fallback Rate (TONA).  
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 SECTION 5 

FIXED AMOUNTS  

5.1 Fixed Amount. 

5.1.1 Payment of Fixed Amounts. 

Subject to Section 5.5 (Fixed Negative Interest Rates), the Fixed Amount Payer shall pay the Fixed 

Amount on the applicable Payment Date. 

5.1.2 Fixed Amount. 

ñFixed Amountò means, in respect of a Fixed Amount Payer, an amount that is: 

(i) specified in the Confirmation or determined pursuant to a method specified in the 

Confirmation; or 

(ii)  determined as provided in this Section 5. 

5.1.3 Fixed Amount Payer. 

ñFixed Amount Payerò means the party specified as such in the Confirmation. 

5.2 Calculation of a Fixed Amount. 

Unless otherwise specified in the Confirmation, the Fixed Amount payable by a party in respect of a Payment 

Date shall be determined as set out below in this Section 5.2. 

5.2.1 Specified Fixed Amount. 

If an amount is specified for the Transaction as the Fixed Amount payable by that party for that 

Payment Date or for the related Calculation Period, that amount. 

5.2.2 Fixed Amount ï Non-Compounded. 

Subject to Section 5.2.3 (Fixed Amount ï Straight Compounding), if an amount is not specified for 

the Transaction as the Fixed Amount payable by that party for that Payment Date or for the related 

Calculation Period, an amount calculated for that Payment Date or for the related Calculation Period 

as follows: 

Fixed Amount = Calculation Amount x Fixed Rate x Fixed Rate Day Count Fraction 

5.2.3 Fixed Amount ï Straight Compounding. 

If ñStraight Compoundingò applies to the Transaction or that party, an amount equal to the Straight 

Compounding Amount for the related Calculation Period. 

5.3 Fixed Rate. 

ñFixed Rateò means, for any Payment Date or for any Calculation Period in respect of a Payment Date, a 

rate, expressed as a decimal, equal to the per annum rate specified as such for the Transaction or a party (or 

as determined pursuant to a method specified in the Confirmation for that purpose). 

5.4 Fixed Rate Day Count Fraction. 

ñFixed Rate Day Count Fractionò means, in respect of any calculation of a Fixed Amount, the Fixed Rate 

Day Count Fraction specified for the Transaction or the Fixed Amount Payer. 
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5.5 Fixed Negative Interest Rates. 

5.5.1 Default application of Fixed Negative Interest Rate Method. 

Unless otherwise specified in the Confirmation, ñFixed Negative Interest Rate Methodò shall apply to 

a Transaction. 

5.5.2 Payment of Fixed Amounts. 

If ñFixed Negative Interest Rate Methodò applies and the Fixed Amount payable by a party on a 

Payment Date has a negative value, then: 

(i) the Fixed Amount payable by that party on that Payment Date shall be deemed to be zero; 

(ii)  the other party shall pay to that party the absolute value of the negative Fixed Amount as 

calculated, in addition to any amounts otherwise payable by the other party for the related 

Calculation Period, on that Payment Date; and 

(iii)  any amounts paid by the other party with respect to the absolute value of a negative Fixed 

Amount shall be paid to the account designated by the receiving party (unless that other party 

gives timely notice of a reasonable objection to that designation) in the currency in which that 

Fixed Amount would have been paid if it had been a positive value (and without regard to the 

currency in which the other party is otherwise required to make payments).  
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 SECTION 6 

FLOATING AMOUNTS  

6.1 Floating Amount. 

6.1.1 Payment of Floating Amount. 

Subject to Section 6.8 (Floating Negative Interest Rates), the Floating Amount Payer shall pay the 

Floating Amount on the applicable Payment Date. 

6.1.2 Floating Amount Payer. 

ñFloating Amount Payerò means the party specified as such in the Confirmation. 

6.1.3 Floating Amount. 

ñFloating Amountò means, in respect of a Floating Amount Payer, an amount that is: 

(i) determined pursuant to a method specified in the Confirmation; or 

(ii)  determined as provided in Section 6.2 (Calculation of a Floating Amount). 

6.2 Calculation of a Floating Amount. 

Unless otherwise specified in the Confirmation and subject to Section 6.8 (Floating Negative Interest Rates), 

the Floating Amount payable by a party on a Payment Date shall be determined in accordance with this 

Section 6.2. 

6.2.1 Floating Amount. 

If ñStraight Compoundingò, ñFlat Compoundingò or ñSpread Exclusive Compoundingò does not 

apply for the Transaction or that party, the Floating Amount shall be an amount calculated for that 

Payment Date or for the related Calculation Period as follows: 

Calculation Amount Ĭ Floating Rate + Spread Ĭ Floating Rate Day Count Fraction 

6.2.2 Floating Amount ï Straight Compounding. 

If ñStraight Compoundingò applies to the Transaction or that party, the Floating Amount shall be an 

amount equal to the Straight Compounding Amount for the related Calculation Period. 

6.2.3 Floating Amount ï Flat Compounding. 

If ñFlat Compoundingò applies to the Transaction or that party, the Floating Amount shall be an 

amount equal to the sum of the Flat Compounding Period Amounts for each of the Compounding 

Periods in the related Calculation Period. 

6.2.4 Floating Amount ï Spread Exclusive Compounding. 

If ñSpread Exclusive Compoundingò applies to the Transaction or that party, the Floating Amount 

shall be an amount equal to the Spread Exclusive Compounding Amount for the related Calculation 

Period. 

6.3 Determination of the Floating Rate. 

6.3.1 Floating Rate. 

ñFloating Rateò means, subject as further set out in this Section 6.3, for any Calculation Period, 

Compounding Period or Reset Date, a rate, expressed as a decimal, equal to: 
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(i) if a per annum rate, or a method for determining a per annum rate, is specified for the 

Transaction or a party to be the Floating Rate applicable to that Calculation Period, 

Compounding Period or Reset Date, the Floating Rate specified or determined in accordance 

with the method specified; or 

(ii)  if paragraph (i) above does not apply and only one Reset Date is specified for the Transaction 

or a party during (or in respect of) that Calculation Period or Compounding Period, the 

Relevant Rate for that Reset Date. 

6.3.2 Unweighted Average Floating Rate. 

If more than one Reset Date is established for the Transaction or a party during (or in respect of) a 

Calculation Period or Compounding Period and either: 

(i) ñUnweighted Averageò is specified to apply; or 

(ii)  neither ñUnweighted Averageò nor ñWeighted Averageò is specified to apply and no other 

method is specified as a ñMethod of Averagingò in the Confirmation, 

the Floating Rate shall be the arithmetic mean of the Relevant Rates for each of those Reset Dates. 

6.3.3 Weighted Average Floating Rate. 

If more than one Reset Date is established for the Transaction or a party during (or in respect of) a 

Calculation Period or Compounding Period and ñWeighted Averageò is specified to apply, the 

Floating Rate shall be the arithmetic mean of the Relevant Rates in effect for each day in that 

Calculation Period or Compounding Period, calculated as follows: 

ВRiDi
n
i

d
 

where: 

(i) ñiò is a series of whole numbers from 1 to n, representing each different Relevant Rate in the 

Calculation Period or Compounding Period; 

(ii)  ñRiò means the Relevant Rate i; 

(iii)  ñDiò means the number of days in the Calculation Period or Compounding Period on which 

the rate Ri is in effect; 

(iv) ñdò means the number of calendar days in the Calculation Period or Compounding Period; and 

(v) ñnò is the number of Reset Dates in the Calculation Period or Compounding Period. 

6.3.4 Floating Rate for a Cap Transaction. 

The Floating Rate in respect of a Cap Transaction shall be the excess, if any, of: 

(i) the rate determined pursuant to Section 6.3.1 (Floating Rate), Section 6.3.2 (Unweighted 

Average Floating Rate) or Section 6.3.3 (Weighted Average Floating Rate) (as applicable) 

over 

(ii)  the Cap Rate specified. 

6.3.5 Floating Rate for a Floor Transaction. 

The Floating Rate in respect of a Floor Transaction shall be the excess, if any, of: 
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(i) the Floor Rate specified 

over 

(ii)  the rate determined pursuant to Section 6.3.1 (Floating Rate), Section 6.3.2 (Unweighted 

Average Floating Rate) or Section 6.3.3 (Weighted Average Floating Rate) (as applicable). 

6.4 Determination of the Relevant Rate. 

6.4.1 Relevant Rate. 

ñRelevant Rateò means, for any day, a per annum rate, expressed as a decimal, equal to: 

(i) subject to paragraph (iii) below, if that day is a Reset Date, the rate determined with respect to 

that day in accordance with Section 6.6.1 (Determinations using the Floating Rate Matrix) or 

Section 6.6.4 (Determinations not using the Floating Rate Matrix) (as applicable) for the 

specified Floating Rate Option and, if applicable, the specified Designated Maturity; or 

(ii)  if that day is not a Reset Date, the Relevant Rate determined pursuant to paragraph (i) above 

for the preceding Reset Date or, if ñArrears Settingò is specified, the Relevant Rate determined 

pursuant to paragraph (i) above for the following Reset Date; or 

(iii)  if an Overnight Rate Compounding Method, an Overnight Rate Averaging Method or an Index 

Method applies, the rate determined for the specified Reset Date in accordance with: 

(a) the applicable Overnight Rate Compounding Method or Overnight Rate Averaging 

Method (as applicable) and Overnight Floating Rate Option; or 

(b) the applicable Index Method and Index Floating Rate Option. 

6.4.2 Rate Cut-off. 

If a Rate Cut-off Date is specified, the Relevant Rate for each Reset Date in the period from, and 

including, a Rate Cut-off Date to, but excluding, the next applicable Period End Date (or, in the case 

of the final Calculation Period, the Termination Date) shall (solely for the purpose of calculating the 

Floating Amount payable on the next applicable Payment Date) be deemed to be the Relevant Rate in 

effect on that Rate Cut-off Date. 

6.4.3 Rate Cut-off Date. 

ñRate Cut-off Dateò means each day specified as such (or determined pursuant to a method specified 

for that purpose) for the Transaction or a party. 

6.4.4 Provisions Relevant to Determination of the Relevant Rate. 

The determination of the Relevant Rate is subject to Section 6.10.1 (Use of Linear Interpolation), 

Section 9.65 (Specified IBOR Floating Rate Option Fallbacks ï Linear Interpolation), Section 9.66 

(SGD-SOR and THB-THBFIX Fallbacks ï Linear Interpolation) and Section 9.67 (SGD-SOR and 

THB-THBFIX Fallbacks ï Short Calculation Periods). 

6.5 Certain Definitions Relating to Floating Amounts. 

6.5.1 Floating Rate Option. 

ñFloating Rate Optionò means the benchmark specified as the ñFloating Rate Optionò in the 

Confirmation, which may be specified by reference to a ñFloating Rate Optionò that is included in the 

Floating Rate Matrix. 
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6.5.2 Floating Rate Matrix. 

ñFloating Rate Matrixò means the ñ2021 ISDA Interest Rate Derivatives Definitions Floating Rate 

Matrixò. 

6.5.3 Floating Rate Day Count Fraction. 

ñFloating Rate Day Count Fractionò means: 

(i) if a Floating Rate Day Count Fraction is specified in the Confirmation for the Transaction or 

the Floating Amount Payer, the Floating Rate Day Count Fraction so specified; 

(ii)  if a Floating Rate Day Count Fraction is not specified in the Confirmation for the Transaction 

or the Floating Amount Payer and the applicable Floating Rate Option is included in the 

Floating Rate Matrix, the Floating Rate Day Count Fraction, if any, specified in the Floating 

Rate Matrix for that Floating Rate Option; and 

(iii)  if a Floating Rate Day Count Fraction is not specified in the Confirmation for the Transaction 

or the Floating Amount Payer and is not specified in the Floating Rate Matrix for the Floating 

Rate Option, the Floating Rate Day Count Fraction of ñActual/360ò. 

6.5.4 Spread. 

ñSpreadò means the per annum rate (which may be negative), if any, expressed as a decimal, specified 

as such for the Transaction or the party (or determined pursuant to a method specified for that 

purpose). 

6.5.5 Reset Date. 

ñReset Dateò means: 

(i) if ñArrears Settingò is specified for the Transaction or a party, in respect of each Calculation 

Period or Compounding Period: 

(a) the first day of the next following Calculation Period or Compounding Period, as the 

case may be; or 

(b) in the case of the final Calculation Period or Compounding Period, the Termination 

Date; and 

(ii)  in all other cases: 

(a) if one or more days are specified as Reset Dates in the Confirmation, each day specified 

as such (or determined pursuant to a method specified for that purpose) for the 

Transaction or a party; or 

(b) if no days are specified as Reset Dates: 

(I) in respect of (A) a Compounded Floating Rate Option, (B) an Average Floating 

Rate Option, (C) an Overnight Floating Rate Option and either an Overnight 

Rate Compounding Method or an Overnight Rate Averaging Method or (D) a 

Compounded Index Floating Rate Option and an Index Method, the last day of 

the Calculation Period; and 

(II)  in all other cases, the first day of the Calculation Period or Compounding Period, 
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in each case, subject to adjustment in accordance with the applicable Business Day Convention. If a 

Business Day Convention is not specified in the Confirmation as being applicable to Reset Dates, the 

Business Day Convention applicable to Floating Amount Payer Period End Dates shall apply to the 

Reset Date, unless the No Adjustment Business Day Convention applies to Floating Amount Payer 

Period End Dates, in which case the Modified Following Business Day Convention shall apply to 

Reset Dates. If an adjustment in accordance with the applicable Business Day Convention would 

cause the Reset Date to fall on or after the Payment Date in respect of the Calculation Period to which 

the Reset Date relates, the Preceding Business Day Convention shall apply to the Reset Date. 

6.5.6 Cap Transaction. 

ñCap Transactionò means a Transaction where the Floating Rate is calculated by reference to a Cap 

Rate. 

6.5.7 Floor Transaction. 

ñFloor Transactionò means a Transaction where the Floating Rate is calculated by reference to a 

Floor Rate. 

6.5.8 Cap Rate. 

ñCap Rateò means a rate, expressed as a decimal, equal to the per annum rate specified as such in the 

Confirmation. 

6.5.9 Floor Rate. 

ñFloor Rateò means a rate, expressed as a decimal, equal to the per annum rate specified as such in 

the Confirmation. 

6.6 Floating Rate Options. 

6.6.1 Determinations using the Floating Rate Matrix. 

Subject to Section 8.1 (Temporary Non-Publication), Section 8.2 (Provisions Relating to Permanent 

Cessation) and Section 8.3 (Provisions Relating to Administrator/Benchmark Event), if the Floating 

Rate Option is included in the Floating Rate Matrix and: 

(i) is identified as a ñScreen Rateò, the rate for a Reset Date will be the level of the benchmark in 

the column entitled ñUnderlying Benchmarkò in the Floating Rate Matrix and, if ñDesignated 

Maturityò is applicable in the Floating Rate Matrix, for a period of the Designated Maturity, 

provided by the Administrator and published as of the Fixing Time (if any) on the Fixing Day; 

or 

(ii)  is identified as a ñCalculated Rateò, the rate for a Reset Date will be the level determined in 

accordance with the process described for the Calculated Rate Style specified as the ñStyleò in 

the column entitled ñCategory / Styleò in the Floating Rate Matrix. 

6.6.2 Screen Rate Style. 

A ñScreen Rateò may be identified by reference to a ñStyleò which may be one of the styles set out in 

this Section 6.6.2. 

(i) ñCompounded Indexò means a benchmark that represents the rate of return of a daily 

compound interest rate investment in an underlying overnight rate. 

(ii)  ñIndexò means a benchmark that represents the level of a calculated index. 
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(iii)  ñOvernight Rateò means a benchmark that reflects the rate of return in the relevant market 

overnight. 

(iv) ñPublished Average Rateò means a benchmark that reflects the arithmetic average of an 

underlying benchmark over a specified period of time. 

(v) ñSwap Rateò means a benchmark that reflects the fixed rate under an Interest Rate Swap for a 

transaction with a term equal to one or more specified periods of time, with the relevant term 

to be specified by the parties as the Designated Maturity. 

(vi) ñTerm Rateò means a benchmark that reflects the rate of return in the relevant market for one 

or more specified periods of time, with the relevant period of time to be specified by the parties 

as the Designated Maturity. 

(vii)  ñOtherò means a benchmark specified as a ñScreen Rateò in the Floating Rate Matrix that is 

not a Compounded Index, Index, Overnight Rate, Published Average Rate, Swap Rate or Term 

Rate. 

6.6.3 Calculated Rate Style. 

ñCalculated Rate Styleò means ñAverage Floating Rate Optionò, ñCompounded Floating Rate 

Optionò or ñSpecified Formulaò. 

(i) Average Floating Rate Option. If the Calculated Rate Style is identified as ñAverage Floating 

Rate Optionò, the rate for a Reset Date will be the rate determined in accordance with the 

Overnight Rate Averaging Method specified as the ñAveraging Methodò in the column entitled 

ñCategory / Styleò in the Floating Rate Matrix. 

(ii)  Compounded Floating Rate Option. If the Calculated Rate Style is identified as 

ñCompounded Floating Rate Optionò, the rate for a Reset Date will be the rate determined in 

accordance with the Overnight Rate Compounding Method specified as the ñCompounding 

Methodò in the column entitled ñCategory / Styleò in the Floating Rate Matrix. 

(iii)  Specified Formula. If the Calculated Rate Style is identified as ñSpecified Formulaò, the rate 

for a Reset Date will be the rate determined in accordance with the formula or calculation 

method specified in the column entitled ñCategory / Styleò in the Floating Rate Matrix or 

otherwise set out in the Floating Rate Matrix. 

6.6.4 Determinations not using the Floating Rate Matrix. 

If the Floating Rate Option is not included in the Floating Rate Matrix, subject to Section 8.1 

(Temporary Non-Publication), Section 8.2 (Provisions Relating to Permanent Cessation) and Section 

8.3 (Provisions Relating to Administrator/Benchmark Event), the rate for a Reset Date will be 

determined in accordance with the terms of the Confirmation. 

6.7 Certain Definitions Relating to Floating Rate Option Determinations. 

6.7.1 Administrator.  

ñAdministratorò means: 

(i) in respect of a Floating Rate Option for which an ñAdministratorò is included in the Floating 

Rate Matrix and the Underlying Benchmark, the administrator specified in the Floating Rate 

Matrix for such Floating Rate Option; and 
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(ii)  in respect of any other Applicable Benchmark, the administrator for that rate or benchmark or, 

if there is no administrator, the provider of that rate or benchmark; or 

in either case, any successor administrator or, as applicable, any successor administrator or provider. 

6.7.2 Average Floating Rate Option. 

ñAverage Floating Rate Optionò means each Floating Rate Option that determines an average rate 

in accordance with the applicable Overnight Rate Averaging Method and which is identified as an 

Average Floating Rate Option in the column entitled ñCategory / Styleò in the Floating Rate Matrix. 

6.7.3 Compounded Floating Rate Option. 

ñCompounded Floating Rate Optionò means each Floating Rate Option that determines the rate of 

return of a daily compound interest investment in accordance with the applicable Overnight Rate 

Compounding Method and which is identified as a Compounded Floating Rate Option in the column 

entitled ñCategory / Styleò in the Floating Rate Matrix. 

6.7.4 Designated Maturity. 

ñDesignated Maturityò means, in respect of a Floating Rate Option, the period of time specified as 

such in the Confirmation. 

6.7.5 Fixing Day. 

(i) ñFixing Dayò means, in respect of a Floating Rate Option and, unless otherwise specified in 

the Confirmation: 

(a) if the Floating Rate Option is included in the Floating Rate Matrix, the day specified in 

the Floating Rate Matrix (or any amended publication day specified by the 

Administrator for the Underlying Benchmark in its benchmark methodology); 

(b) if the Floating Rate Option is not included in the Floating Rate Matrix, the day specified, 

or determined pursuant to a methodology specified, in the Confirmation; or 

(c) in respect of an Applicable Fallback Rate for that Floating Rate Option, the publication 

day specified, or determined pursuant to a methodology specified, by the Administrator 

for the Applicable Fallback Rate in its benchmark methodology or, if different, the day 

on which the Applicable Fallback Rate would ordinarily be observed. 

(ii)  In respect of an Overnight Rate, the day specified as the ñFixing Dayò in the Floating Rate 

Matrix shall be the scheduled publication day for the rate for the Reset Date, which may be 

prior to, on or after the Reset Date. 

(iii)  In respect of a Floating Rate Option that is a Compounded Floating Rate Option or an Average 

Floating Rate Option, a reference in the column entitled ñFixing Dayò in the Floating Rate 

Matrix to day ñiò is to such day ñiò as defined for the purpose of the applicable Overnight Rate 

Compounding Method or Overnight Rate Averaging Method. 

6.7.6 Fixing Time. 

(i) ñFixing Timeò means, in respect of a Floating Rate Option: 

(a) if the Floating Rate Option is included in the Floating Rate Matrix, the time (if any) 

specified in the Floating Rate Matrix (which is expressed in the 24-hour clock) or any 
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amended publication time specified by the Administrator for the Underlying 

Benchmark in its benchmark methodology; and 

(b) if the Floating Rate Option is not included in the Floating Rate Matrix, the time 

specified in the Confirmation or any amended publication time specified by the 

Administrator for the Applicable Benchmark in its benchmark methodology. 

(ii)  The time specified as the Fixing Time may be an approximation of the publication time for the 

Underlying Benchmark or Applicable Benchmark (as applicable), which may be provided or 

published by the Administrator as of, after, or on or about the specified time. 

6.7.7 Underlying Benchmark. 

ñUnderlying Benchmarkò means, in respect of a Floating Rate Option, the benchmark specified in 

the Floating Rate Matrix. 

6.8 Floating Negative Interest Rates. 

The following provisions shall apply for the purposes of calculating a Floating Amount payable by a party, 

unless either Section 4.7.2 (FRA Discounting) or Section 4.7.5 (FRA Yield Discounting) applies, or either a 

Cap Rate or a Floor Rate applies. 

6.8.1 Default Application. 

Unless otherwise specified in the Confirmation, ñFloating Negative Interest Rate Methodò shall be 

deemed to apply. 

6.8.2 Floating Negative Interest Rate Method (Straight/Flat/Spread Exclusive Compounding not 

applicable). 

(i) If:  

(a) ñFloating Negative Interest Rate Methodò applies; 

(b) ñStraight Compoundingò, ñFlat Compoundingò or ñSpread Exclusive Compoundingò 

does not apply; and 

(c) the Floating Amount payable by a party on a Payment Date has a negative value (either 

due to a negative Floating Rate or by the application of a negative Spread to the Floating 

Rate), 

paragraph (ii) below shall apply. 

(ii)  If this paragraph applies: 

(a) the Floating Amount payable by the party referred to in paragraph (i)(c) above on that 

Payment Date shall be deemed to be zero; 

(b) the other party shall pay to that party the absolute value of the negative Floating 

Amount, in addition to any amounts otherwise payable by the other party for the related 

Calculation Period, on that Payment Date; and 

(c) any amounts paid by the other party with respect to the absolute value of a negative 

Floating Amount will be paid to the account designated by the receiving party (unless 

that other party gives timely notice of a reasonable objection to that designation) in the 

currency in which that Floating Amount would have been paid if it had a positive value 



This document has been created under license from ISDA and should not be used, copied or disseminated  

other than in accordance with the terms of that license. 

 

 

 38 

 Copyright © 2021 by International Swaps and Derivatives Association, Inc. 

 

(and without regard to the currency in which the other party is otherwise required to 

make payments). 

6.8.3 Floating Negative Interest Rate Method (Straight/Flat/Spread Exclusive Compounding 

applicable). 

(i) If:  

(a) ñFloating Negative Interest Rate Methodò applies; 

(b) ñStraight Compoundingò, ñFlat Compoundingò or ñSpread Exclusive Compoundingò 

applies; and 

(c) the Straight Compounding Amount, the Flat Compounding Period Amount or the 

Spread Exclusive Compounding Amount has a negative value (either due to a negative 

Floating Rate or by the application of a negative Spread to the Floating Rate), 

paragraph (ii) below shall apply. 

(ii)  If this paragraph applies, the Floating Amount for the Calculation Period in which the relevant 

Compounding Period(s) occur(s) will be the Straight Compounding Amount, the Spread 

Exclusive Compounding Amount or the sum of all the Flat Compounding Period Amounts in 

that Calculation Period (whether positive or negative) and if that Floating Amount is: 

(a) positive, then the Floating Amount Payer with respect to the Floating Amount so 

calculated shall pay it to the other party; and 

(b) negative, the Floating Amount payable by the party that would otherwise be required to 

pay it will be deemed to be zero, and the other party will pay to that party the absolute 

value of the negative Floating Amount so calculated, in addition to any amounts 

otherwise payable by the other party for the related Calculation Period, in accordance 

with paragraph (ii)(c) of Section 6.8.2 (Floating Negative Interest Rate Method 

(Straight/Flat/Spread Exclusive Compounding not applicable)). 

6.8.4 Zero Interest Rate Method (Straight/Flat/Spread Exclusive Compounding not applicable). 

(i) If:  

(a) ñZero Interest Rate Methodò applies; 

(b) ñStraight Compoundingò, ñFlat Compoundingò or ñSpread Exclusive Compoundingò 

does not apply; and 

(c) the Floating Amount payable by a party on a Payment Date has a negative value (either 

due to a negative Floating Rate or by the application of a negative Spread to the Floating 

Rate), 

paragraph (ii) below shall apply. 

(ii)  If this paragraph applies: 

(a) the Floating Amount payable by the party referred to in paragraph (i)(c) above on that 

Payment Date will be deemed to be zero; and 

(b) the other party will not be required to pay to that party the absolute value of the negative 

Floating Amount so calculated and will only be required to pay those amounts otherwise 

payable by it for the related Calculation Period on that Payment Date. 
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6.8.5 Zero Interest Rate Method (Straight/Flat/Spread Exclusive Compounding applicable). 

If ñZero Interest Rate Methodò applies and either: 

(i) ñStraight Compoundingò applies and the Straight Compounding Amount has a negative value 

(either due to a negative Floating Rate or by the application of a negative Spread to the Floating 

Rate); 

(ii)  ñFlat Compoundingò applies and the Flat Compounding Period Amount has a negative value 

(either due to a negative Floating Rate or by the application of a negative Spread to the Floating 

Rate); or 

(iii)  ñSpread Exclusive Compoundingò applies and the Spread Exclusive Compounding Amount 

has a negative value (either due to a negative Floating Rate or by the application of a negative 

Spread to the Floating Rate), 

then that Straight Compounding Amount, Flat Compounding Period Amount or Spread Exclusive 

Compounding Amount will be deemed to be zero, and, accordingly, it will neither increase nor 

decrease any Floating Amount. 

6.8.6 Zero Interest Rate Method Excluding Spread (Straight/Flat/Spread Exclusive Compounding 

not applicable). 

(i) If:  

(a) ñZero Interest Rate Method Excluding Spreadò applies; 

(b) ñStraight Compoundingò, ñFlat Compoundingò or ñSpread Exclusive Compoundingò 

does not apply; and 

(c) the Floating Rate in relation to a Floating Amount payable by a party on a Payment 

Date has a negative value, 

then, for the purpose of calculating the Floating Amount payable by that party on that Payment 

Date, the Floating Rate will be deemed to be zero. 

(ii)  If the Floating Rate payable by a party is deemed to be zero pursuant to paragraph (i) above 

and the Spread payable by that party has a negative value, then: 

(a) the Floating Amount payable by that party on that Payment Date will be deemed to be 

zero; and 

(b) the other party shall pay to that party the absolute value of the negative Floating Amount 

as calculated using the negative Spread in addition to any amounts otherwise payable 

by it for the related Calculation Period, on that Payment Date. 

6.9 Definitions Relating to Certain U.S. Dollar Floating Rate Options. 

6.9.1 Bond Equivalent Yield. 

ñBond Equivalent Yieldò means, in respect of a security with a maturity of six months or less, the 

rate for which is quoted on a bank discount basis, a yield (expressed as a percentage) calculated in 

accordance with the following formula: 

Bond Equivalent Yield = 
DĬN

360-DĬM
Ĭ100  



This document has been created under license from ISDA and should not be used, copied or disseminated  

other than in accordance with the terms of that license. 

 

 

 40 

 Copyright © 2021 by International Swaps and Derivatives Association, Inc. 

 

where: 

(i) ñDò is the per annum rate for the security, quoted on a bank discount basis and expressed as a 

decimal; 

(ii)  ñNò is 365 or 366, as applicable; and 

(iii)  ñMò is: 

(a) if the Designated Maturity approximately corresponds to the length of the Calculation 

Period or Compounding Period for which the Bond Equivalent Yield is being 

calculated, the actual number of calendar days in that Calculation Period or 

Compounding Period; and 

(b) otherwise, the actual number of calendar days in the period from, and including, the 

applicable Reset Date to, but excluding, the day that numerically corresponds to that 

Reset Date (or, if there is not any such numerically corresponding day, the last day) in 

the calendar month that is the number of months corresponding to the Designated 

Maturity after the month in which that Reset Date occurred. 

6.9.2 Money Market Yield. 

ñMoney Market Yieldò means, in respect of a security with a maturity of six months or less, the rate 

for which is quoted on a bank discount basis, a yield (expressed as a percentage) calculated in 

accordance with the following formula: 

Money Market Yield = 
DĬ360

360-DĬM
 Ĭ 100 

where: 

(i) ñDò is the per annum rate for the security, quoted on a bank discount basis and expressed as a 

decimal; 

(ii)  ñMò is: 

(a) if the Designated Maturity approximately corresponds to the length of the Calculation 

Period or Compounding Period for which the Money Market Yield is being calculated, 

the actual number of calendar days in that Calculation Period or Compounding Period; 

and 

(b) otherwise, the actual number of calendar days in the period from, and including, the 

applicable Reset Date to, but excluding, the day that numerically corresponds to that 

Reset Date (or, if there is not any such numerically corresponding day, the last day) in 

the calendar month that is the number of months corresponding to the Designated 

Maturity after the month in which that Reset Date occurred. 

6.10 Interpolation.  

6.10.1 Use of Linear Interpolation.  

In respect of any Calculation Period to which ñLinear Interpolationò applies, the Relevant Rate for the 

Reset Date in respect of that Calculation Period or any Compounding Period included in that 

Calculation Period shall be the Interpolated Rate. 
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6.10.2 Interpolated Rate. 

ñInterpolated Rateò means that the Relevant Rate for a Reset Date shall be the rate Rn, determined 

from the following formula: 

Rn = R1 + 
R2 ï R1

t2 ï t1
 x (t

n
 ï t1) 

where: 

(i) ñR1ò means the rate for the Reset Date determined from the Floating Rate Option as if the 

Designated Maturity were the Shorter Designated Maturity; 

(ii)  ñShorter Designated Maturityò means the period of time for which rates are available and 

which are not Non-Representative (if Non-Representative applies in respect of the Floating 

Rate Option) that is next shorter than the Calculation Period or Compounding Period to which 

the Reset Date relates (or any alternative shorter Designated Maturity agreed by the parties); 

(iii)  ñR2ò means the rate for the Reset Date determined from the Floating Rate Option as if the 

Designated Maturity were the Longer Designated Maturity; 

(iv) ñLonger Designated Maturityò means the period of time for which rates are available and 

which are not Non-Representative (if Non-Representative applies in respect of the Floating 

Rate Option) that is next longer than the Calculation Period or Compounding Period to which 

the Reset Date relates (or any alternative longer Designated Maturity agreed by the parties); 

(v) ñt1ò means the number of calendar days from and including S to but excluding P1; 

(vi) ñt2ò means the number of calendar days from and including S to but excluding P2; 

(vii)  ñP1ò means, if the Shorter Designated Maturity is: 

(a) one day, the calendar day immediately following S, subject to adjustment in accordance 

with the Following Business Day Convention; 

(b) one week, two weeks or three weeks, the calendar day that is the corresponding number 

of weeks immediately following S, subject to adjustment in accordance with the 

Business Day Convention applicable to Period End Dates or Compounding Dates (as 

applicable); or 

(c) a period of months or years, the calendar day that is the corresponding number of 

months or years, as applicable, immediately following S (but if S is the 29th, 30th or the 

31st day of a month and there is no corresponding numbered day in the month that is the 

relevant number of months following S, the last calendar day in the month that is the 

relevant number of months following S), subject to adjustment in accordance with the 

Business Day Convention applicable to Period End Dates or Compounding Dates (as 

applicable); 

(viii)  ñP2ò means, if the Longer Designated Maturity is: 

(a) one week, two weeks or three weeks, the calendar day that is the corresponding number 

of weeks immediately following S, subject to adjustment in accordance with the 

Business Day Convention applicable to Period End Dates or Compounding Dates (as 

applicable); or 
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(b) a period of months or years, the calendar day that is the corresponding number of 

months or years, as applicable, immediately following S (but if S is the 29th, 30th or 31st 

day of a month and there is no corresponding numbered day in the month that is the 

relevant number of months following S, the last calendar day in the month that is the 

relevant number of months following S), subject to adjustment in accordance with the 

Business Day Convention applicable to Period End Dates or Compounding Dates (as 

applicable); 

(ix) ñSò means the first day of the Calculation Period or Compounding Period (as applicable); and 

(x) ñtnò means the number of calendar days in the Calculation Period or Compounding Period (as 

applicable). 

6.10.3 Linear Interpolation ï Fallback for Certain Floating Rate Options. 

Section 6.10.1 (Use of Linear Interpolation) is subject to Section 9.65 (Specified IBOR Floating Rate 

Option Fallbacks ï Linear Interpolation) and Section 9.66 (SGD-SOR and THB-THBFIX Fallbacks 

ï Linear Interpolation). 

6.11 Discontinued Rates Maturities. 

6.11.1 Use of Interpolated Rate. 

(i) If a Designated Maturity of a Floating Rate Option that is to be used to determine a rate for a 

Reset Date has been permanently discontinued or is Non-Representative (if Non-

Representative applies) but, in respect of that Reset Date, the Administrator provides rates that 

would be the Floating Rate Option but for the fact that they involve maturity periods that are, 

respectively, longer than and shorter than the Designated Maturity of the specified Floating 

Rate Option and which are not Non-Representative (if Non-Representative applies), then, 

unless an Overriding Fallback Provision applies, the Interpolated Rate shall be used to 

determine the rate for that Reset Date in lieu of the Relevant Rate. 

(ii)  If the Designated Maturity of the Floating Rate Option that has been permanently discontinued 

or is Non-Representative (if Non-Representative applies) is longer than or shorter than the 

Calculation Period or Compounding Period to which the Reset Date relates and ñLinear 

Interpolationò does not apply to the Calculation Period or Compounding Period, then for the 

purposes of determining the Interpolated Rate, the references in the definitions of Shorter 

Designated Maturity and Longer Designated Maturity to ñthe Calculation Period or 

Compounding Period to which the Reset Date relatesò shall be replaced with a reference to 

ñthe discontinued Designated Maturityò. 

(iii)  For the purpose of this Section 6.11.1, the reference to the ñFloating Rate Optionò in the 

definitions of both ñR1ò and ñR2ò in Section 6.10.2 (Interpolated Rate) shall be without regard 

to any fallback specified for such Floating Rate Option if the relevant Designated Maturity for 

such Floating Rate Option is permanently discontinued or is Non-Representative (if Non-

Representative applies in respect of the Floating Rate Option). 

6.11.2 Discontinued Rates Maturities ï Index Cessation Event. 

(i) If a Floating Rate Option (with a particular Designated Maturity) that is to be used to determine 

a rate for a Reset Date has been permanently discontinued or is Non-Representative (if Non-

Representative applies) and, in respect of that Reset Date, Section 6.11.1 (Use of Interpolated 

Rate) does not apply because there is either no Shorter Designated Maturity or no Longer 
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Designated Maturity, an Index Cessation Event shall occur in respect of the Floating Rate 

Option (with that Designated Maturity) and the applicable Permanent Cessation Fallback shall 

apply. 

(ii)  If an Index Cessation Event occurs as set out in paragraph (i) above, the Index Cessation 

Effective Date shall be the first date on which the Floating Rate Option for the particular 

Designated Maturity is permanently unavailable or is Non-Representative (if Non-

Representative applies) (or, if later, the first date on which it is no longer possible to determine 

an Interpolated Rate). 

(iii)  In respect of an IBOR Floating Rate Option, a reference in this Section 6.11 to a Floating Rate 

Option being permanently unavailable, permanently discontinued or permanently ceasing to 

be provided shall be deemed to be references to such rate being permanently unavailable, 

permanently discontinued or permanently ceasing to be provided following a public statement 

or publication of information which would constitute an Index Cessation Event in respect of 

the relevant tenor of the Floating Rate Option. 

6.11.3 Inconsistencies. 

(i) In the event of any inconsistency between: 

(a) this Section 6.11 and any applicable Floating Rate Option (including any fallback 

specified in the Floating Rate Matrix for that Floating Rate Option if a rate is 

permanently unavailable); or 

(b) this Section 6.11 and, if applicable, the DRM Protocol (or any agreement on 

substantially the same terms), 

this Section 6.11 shall prevail. 

(ii)  In the event of any inconsistency between this Section 6.11 and Section 9.65 (Specified IBOR 

Floating Rate Option Fallbacks ï Linear Interpolation), Section 9.65 (Specified IBOR 

Floating Rate Option Fallbacks ï Linear Interpolation) shall prevail. 

6.12 Certain Definitions and Provisions Relating to Discontinued Rates Maturities. 

6.12.1 DRM Protocol. 

ñDRM Protocolò means the ISDA 2013 Discontinued Rates Maturities Protocol published by ISDA 

on October 11, 2013. 

6.12.2 IBOR Floating Rate Option. 

ñIBOR Floating Rate Optionò means a Specified IBOR Floating Rate Option and each of SGD-SOR 

and THB-THBFIX. 

6.12.3 Overriding Fallback Provision. 

ñOverriding Fallback Provisionò means a provision in a Confirmation, protocol or other document 

(other than the 2021 Definitions or the DRM Protocol) adhered to or entered into after the Trade Date 

of the Transaction which specifies a method for determining the rate for a Reset Date where the 

Floating Rate Option (without regard to any fallback specified for such Floating Rate Option) that 

would otherwise be used to determine that rate has been permanently discontinued or is Non-

Representative (if Non-Representative applies) but the Administrator provides rates that would be the 
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Floating Rate Option but for the fact that they involve maturity periods which are, respectively, longer 

than and shorter than the Designated Maturity of the Floating Rate Option. 

6.12.4 Exception to Application of Discontinued Rates Maturities Provisions. 

Section 6.11 (Discontinued Rates Maturities) shall not apply if the Floating Rate Option is GBP-

LIBOR ICE Swap Rate, JPY-LIBOR TSR-10:00, JPY-LIBOR TSR-15:00, SGD-SOR, THB-

THBFIX, USD-LIBOR ICE Swap Rate-11:00 or USD-LIBOR ICE Swap Rate-15:00. 

6.12.5 Application of Index Cessation Event, Index Cessation Effective Date and Non-Representative 

to Discontinued Rates Maturities. 

For the purpose of Section 6.11 (Discontinued Rates Maturities) and this Section 6.12, references to 

the Applicable Benchmark in the definitions of Index Cessation Event in Section 8.2.3 (Index 

Cessation Event), Index Cessation Effective Date in Section 8.2.4 (Index Cessation Effective Date) 

and Non-Representative in Section 8.2.5 (Non-Representative) will be deemed to be references to the 

relevant tenor of the Applicable Benchmark. 

6.13 Planned Replacement of a Benchmark. 

If a Successor Benchmark and a Successor Benchmark Effective Date are specified in the Confirmation, then, 

for any Reset Date falling on or after the Successor Benchmark Effective Date, the Relevant Rate for that 

Reset Date will be determined as if the parties had specified the Successor Benchmark as the applicable 

Floating Rate Option. 

6.14 Certain Definitions Relating to Planned Replacement of a Benchmark. 

6.14.1 Successor Benchmark. 

ñSuccessor Benchmarkò means the Floating Rate Option specified as such in the Confirmation. 

6.14.2 Successor Benchmark Effective Date. 

ñSuccessor Benchmark Effective Dateò means the date specified as such or otherwise determined 

as provided in the Confirmation.  
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 SECTION 7 

OVERNIGHT RATE COMPOUNDING AND AVERAGING AND INDICES  

7.1 Overnight Rate Averaging and Compounding. 

If an Overnight Floating Rate Option and either an Overnight Rate Compounding Method or Overnight Rate 

Averaging Method are specified in the Confirmation, the rate for a Reset Date will be the rate determined in 

accordance with the Overnight Rate Compounding Method or Overnight Rate Averaging Method specified 

in the Confirmation and using the specified Overnight Floating Rate Option. 

7.2 Certain Definitions Relating to Overnight Rate Averaging and Compounding. 

7.2.1 Applicable Business Day. 

ñApplicable Business Dayò means: 

(i) in respect of a Floating Rate Option that is included in the Floating Rate Matrix, the day 

specified as such in the Floating Rate Matrix; and 

(ii)  in respect of a Floating Rate Option that is not included in the Floating Rate Matrix, any day 

that is a Business Day or other relevant day that applies, or is specified as such, for the purposes 

of the determination of the Relevant Rate pursuant to such Floating Rate Option or, in the 

absence of any such specified Business Day or other relevant day, a Business Day in the 

principal financial center for the relevant currency of the Floating Rate Option. 

7.2.2 Compounding/Averaging Matrix. 

ñCompounding/Averaging Matrixò means the ñ2021 ISDA Interest Rate Derivatives Definitions 

Matrix for use with the Overnight Rate Compounding Methods, Overnight Rate Averaging Methods 

and Index Methodsò. 

7.2.3 Daily Floored Rate. 

ñDaily Floored Rateò means the rate, expressed as a decimal, equal to the per annum rate specified 

as such in the Confirmation. 

7.2.4 Daily Capped Rate. 

ñDaily Capped Rateò means the rate, expressed as a decimal, equal to the per annum rate specified 

as such in the Confirmation. 

7.2.5 Overnight Floating Rate Option. 

ñOvernight Floating Rate Optionò means a Floating Rate Option that references directly an 

overnight rate (but excluding any Compounded Floating Rate Option or Average Floating Rate 

Option) and, if the Floating Rate Option is included in the Floating Rate Matrix, which is identified 

as an Overnight Rate in the Floating Rate Matrix. 

7.2.6 Overnight Rate Compounding Method. 

ñOvernight Rate Compounding Methodò means: 

(i) ñOIS Compoundingò; 

(ii)  ñCompounding with Lookbackò; 

(iii)  ñCompounding with Observation Period Shiftò; 
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(iv) ñCompounding with Lockoutò; or 

(v) any other method of compounding an overnight rate that is set out either for a Compounded 

Floating Rate Option in the column entitled ñCategory / Styleò in the Floating Rate Matrix or 

in the Confirmation. 

7.2.7 Overnight Rate Averaging Method. 

ñOvernight Rate Averaging Methodò means: 

(i) ñOvernight Averagingò; 

(ii)  ñAveraging with Lookbackò; 

(iii)  ñAveraging with Observation Period Shiftò; 

(iv) ñAveraging with Lockoutò; or 

(v) any other method of averaging that is set out for a Floating Rate Option in the column entitled 

ñCategory / Styleò in the Floating Rate Matrix or in the Confirmation. 

7.2.8 Relevant Overnight Floating Rate Option. 

ñRelevant Overnight Floating Rate Optionò means: 

(i) in respect of a Compounded Floating Rate Option or an Average Floating Rate Option, the 

Overnight Floating Rate Option with the same Underlying Benchmark as that Compounded 

Floating Rate Option or Average Floating Rate Option; 

(ii)  in respect of a Compounded Index Floating Rate Option, the Overnight Floating Rate Option 

with the same Underlying Benchmark as the benchmark that is compounded pursuant to that 

Compounded Index Floating Rate Option, provided that if there is no Overnight Floating Rate 

Option included in the Floating Rate Matrix with such Underlying Benchmark, it shall mean 

the overnight rate underlying the Compounded Index Floating Rate Option; and 

(iii)  in respect of an Overnight Floating Rate Option, such Overnight Floating Rate Option. 

7.3 Overnight Rate Compounding Methods. 

7.3.1 OIS Compounding. 

If ñOIS Compoundingò applies, the rate for a Reset Date will be the rate of return of a daily compound 

interest investment, calculated in accordance with the formula below, where the reference rate for the 

calculation of interest is the Underlying Benchmark specified in the Floating Rate Matrix in respect 

of the applicable Compounded Floating Rate Option or Overnight Floating Rate Option, as applicable, 

or if the applicable Overnight Floating Rate Option is not included in the Floating Rate Matrix, the 

overnight rate for the Overnight Floating Rate Option specified in the Confirmation, and the resulting 

percentage will be rounded, if necessary, in accordance with the method set out in Section 4.8.1 

(Rounding of Percentages), but to the nearest percentage point specified for the Relevant Overnight 

Floating Rate Option or Compounded Floating Rate Option in the Compounding/Averaging Matrix 

or, if the Relevant Overnight Floating Rate Option or Compounded Floating Rate Option is not 

included in the Compounding/Averaging Matrix, rounding shall be as set out in Section 4.8.1 

(Rounding of Percentages). 
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1+
Underlying Benchmark Level

i
Ĭni

Day Count Basis
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d0

i=1

Ĭ
Day Count Basis

d
  

where: 

(i) ñd0ò, for any Calculation Period, is the number of Applicable Business Days in the Calculation 

Period, except, if the first calendar day of the Calculation Period is not an Applicable Business 

Day, then it is the number of Applicable Business Days in the Calculation Period plus 1; 

(ii)  ñiò is: 

(a) if the first calendar day in the Calculation Period is an Applicable Business Day, a series 

of whole numbers from 1 to d0, each representing the relevant Applicable Business Day 

in chronological order from, and including, the first Applicable Business Day in the 

Calculation Period; and 

(b) if the first calendar day of the Calculation Period is not an Applicable Business Day, a 

series of whole numbers from 1 to d0, where i = 1 represents the first calendar day of 

the Calculation Period and each of i = 2 to d0 represents the relevant Applicable 

Business Day in chronological order from, and including, the first Applicable Business 

Day in the Calculation Period; 

(iii)  ñUnderlying Benchmark Leveliò is, in respect of any day ñiò: 

(a) subject to paragraph (c) below, in respect of a Floating Rate Option that is identified as 

a Compounded Floating Rate Option in the Floating Rate Matrix: 

(I) if such day ñiò is an Applicable Business Day, the level of the Underlying 

Benchmark for such day ñiò as provided by the Administrator and published as 

of the Fixing Time on the Fixing Day; and 

(II)  if such day ñiò is not an Applicable Business Day, the level of the Underlying 

Benchmark for the immediately preceding Applicable Business Day as provided 

by the Administrator and published as of the Fixing Time on the Fixing Day; or 

(b) subject to paragraph (c) below, in respect of a Floating Rate Option that is an Overnight 

Floating Rate Option: 

(I) if such day ñiò is an Applicable Business Day, the rate determined in respect of 

such day ñiò in accordance with the Floating Rate Option as if such day ñiò were 

a Reset Date for the purpose of such Floating Rate Option; and 

(II)  if such day ñiò is not an Applicable Business Day, the rate determined in respect 

of the immediately preceding Applicable Business Day in accordance with the 

Floating Rate Option as if such Applicable Business Day were a Reset Date for 

the purpose of such Floating Rate Option; or 

(c) if ñDaily Capped Rate and/or Daily Floored Rateò is specified as applicable in the 

Confirmation, either: 

(I) the greater of the rate determined in accordance with paragraph (a) or (b) above, 

as applicable, and the Daily Floored Rate specified (if any); or 
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(II)  the lower of the rate determined in accordance with paragraph (a) or (b) above, 

as applicable, and the Daily Capped Rate specified (if any), 

as applicable; 

(iv) ñniò is the number of calendar days from, and including, day ñiò to, but excluding, the earlier 

of: 

(a) the next Applicable Business Day; and 

(b) the Period End Date for the Calculation Period or, in respect of the final Calculation 

Period, the Termination Date; 

(v) ñDay Count Basisò is, in respect of a Floating Rate Option, as specified in the Confirmation, 

or, if not specified in the Confirmation, the denominator of the Floating Rate Day Count 

Fraction; and 

(vi) ñdò is the number of calendar days in the Calculation Period. 

7.3.2 Compounding with Lookback. 

If ñCompounding with Lookbackò applies, the rate for a Reset Date will be the rate of return of a daily 

compound interest investment, calculated in accordance with the formula below, where the reference 

rate for the calculation of interest is the Underlying Benchmark specified in the Floating Rate Matrix 

in respect of the applicable Compounded Floating Rate Option or Overnight Floating Rate Option, as 

applicable, or if the applicable Overnight Floating Rate Option is not included in the Floating Rate 

Matrix, the overnight rate for the Overnight Floating Rate Option specified in the Confirmation, and 

the resulting percentage will be rounded, if necessary, in accordance with the method set out in Section 

4.8.1 (Rounding of Percentages), but to the nearest percentage point specified for the Relevant 

Overnight Floating Rate Option or Compounded Floating Rate Option in the 

Compounding/Averaging Matrix or, if the Relevant Overnight Floating Rate Option or Compounded 

Floating Rate Option is not included in the Compounding/Averaging Matrix, rounding shall be as set 

out in Section 4.8.1 (Rounding of Percentages). 
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Day Count Basis
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d0

i=1
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Day Count Basis
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where: 

(i) ñd0ò for any Calculation Period, is the number of Applicable Business Days in the Calculation 

Period, except if the first calendar day of the Calculation Period is not an Applicable Business 

Day, then it is the number of Applicable Business Days in the Calculation Period plus 1; 

(ii)  ñiò is: 

(a) if the first calendar day in the Calculation Period is an Applicable Business Day, a series 

of whole numbers from 1 to d0, each representing the relevant Applicable Business Day 

in chronological order from, and including, the first Applicable Business Day in the 

Calculation Period; or 

(b) if the first calendar day of the Calculation Period is not an Applicable Business Day, a 

series of whole numbers from 1 to d0, where i = 1 represents the first calendar day of 

the Calculation Period, and each of i = 2 to d0 represents the relevant Applicable 
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Business Day in chronological order from, and including, the first Applicable Business 

Day in the Calculation Period; 

(iii)  ñUnderlying Benchmark Leveli-r ABDò is, in respect of Applicable Business Dayi-rABD: 

(a) subject to paragraph (c) below, in respect of a Floating Rate Option that is identified as 

a Compounded Floating Rate Option in the Floating Rate Matrix, the level of the 

Underlying Benchmark for such Applicable Business Dayi-rABD as provided by the 

Administrator and published as of the Fixing Time on the Fixing Day; or 

(b) subject to paragraph (c) below, in respect of a Floating Rate Option that is an Overnight 

Floating Rate Option, the rate determined in accordance with the Floating Rate Option 

as if such Applicable Business Dayi-rABD were a Reset Date for the purpose of such 

Floating Rate Option; or 

(c) if ñDaily Capped Rate and/or Daily Floored Rateò is specified as applicable in the 

Confirmation, either: 

(I) the greater of the rate determined in accordance with paragraph (a) or (b) above, 

as applicable, and the Daily Floored Rate specified (if any); or 

(II)  the lower of the rate determined in accordance with paragraph (a) or (b) above, 

as applicable, and the Daily Capped Rate specified (if any), 

as applicable; 

(iv) ñApplicable Business Dayi-r ABDò means, for any day ñiò in the Calculation Period, the day ñrò 

Applicable Business Days preceding such day ñiò, except if i = 1 and day ñiò is not an 

Applicable Business Day, then it is the day r + 1 Applicable Business Days preceding day ñiò; 

(v) ñrò is: 

(a) the number specified as the ñLookbackò in the Confirmation; or 

(b) if a number is not specified for the purpose of the ñLookbackò in the Confirmation and 

the Relevant Overnight Floating Rate Option is included in the 

Compounding/Averaging Matrix, the number (if any) specified as the ñLookbackò for 

the Relevant Overnight Floating Rate Option in the Compounding/Averaging Matrix; 

or 

(c) if a number is not specified for the purpose of the ñLookbackò in the Confirmation or 

in the Compounding/Averaging Matrix, five; 

(vi) ñniò is the number of calendar days from, and including, the day ñiò to, but excluding, the 

earlier of: 

(a) the next Applicable Business Day; and 

(b) the Period End Date for the Calculation Period or, in respect of the final Calculation 

Period, the Termination Date; 

(vii)  ñDay Count Basisò is, in respect of a Floating Rate Option, as specified in the Confirmation, 

or, if not specified in the Confirmation, the denominator of the Floating Rate Day Count 

Fraction; and 

(viii)  ñdò is the number of calendar days in the Calculation Period. 
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7.3.3 Compounding with Observation Period Shift. 

If ñCompounding with Observation Period Shiftò applies, the rate for a Reset Date will be the rate of 

return of a daily compound interest investment, calculated in accordance with the formula below, 

where the reference rate for the calculation of interest is the Underlying Benchmark specified in the 

Floating Rate Matrix in respect of the applicable Compounded Floating Rate Option or Overnight 

Floating Rate Option, as applicable, or if the applicable Overnight Floating Rate Option is not included 

in the Floating Rate Matrix, the overnight rate for the Overnight Floating Rate Option specified in the 

Confirmation, and the resulting percentage will be rounded, if necessary, in accordance with the 

method set out in Section 4.8.1 (Rounding of Percentages), but to the nearest percentage point 

specified for the Relevant Overnight Floating Rate Option or Compounded Floating Rate Option in 

the Compounding/Averaging Matrix or, if the Relevant Overnight Floating Rate Option or 

Compounded Floating Rate Option is not included in the Compounding/Averaging Matrix, rounding 

shall be as set out in Section 4.8.1 (Rounding of Percentages). 
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where: 

(i) ñd0ò is the number of Applicable Business Days in the Observation Period; 

(ii)  ñiò is a series of whole numbers from 1 to d0, each representing the relevant Applicable 

Business Day in chronological order from, and including, the first Applicable Business Day in 

the Observation Period; 

(iii)  ñUnderlying Benchmark Leveliò is, in respect of any Applicable Business Dayi: 

(a) subject to paragraph (c) below, in respect of a Floating Rate Option that is identified as 

a Compounded Floating Rate Option in the Floating Rate Matrix, the level of the 

Underlying Benchmark for such Applicable Business Day as provided by the 

Administrator and published as of the Fixing Time on the Fixing Day; 

(b) subject to paragraph (c) below, in respect of a Floating Rate Option that is an Overnight 

Floating Rate Option the rate determined in accordance with the Floating Rate Option 

as if such Applicable Business Dayi were a Reset Date for the purpose of such Floating 

Rate Option; or 

(c) if ñDaily Capped Rate and/or Daily Floored Rateò is specified as applicable in the 

Confirmation, either: 

(I) the greater of the rate determined in accordance with paragraph (a) or (b) above, 

as applicable, and the Daily Floored Rate specified (if any); or 

(II)  the lower of the rate determined in accordance with paragraph (a) or (b) above, 

as applicable, and the Daily Capped Rate specified (if any), 

as applicable; 

(iv) ñsò is: 

(a) the number specified as the ñObservation Period Shiftò in the Confirmation; 
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(b) if a number is not specified for the purpose of the ñObservation Period Shiftò in the 

Confirmation and the Relevant Overnight Floating Rate Option is included in the 

Compounding/Averaging Matrix, the number (if any) specified as the ñObservation 

Period Shiftò for the Relevant Overnight Floating Rate Option in the 

Compounding/Averaging Matrix; or 

(c) if a number is not specified for the purpose of the ñObservation Period Shiftò in the 

Confirmation or in the Compounding/Averaging Matrix, five; 

(v) ñniò is the number of calendar days from, and including, the day ñiò to, but excluding, the 

earlier of: 

(a) the next Applicable Business Day; and 

(b) the Standard Observation Period End Date or the Set-in-Advance Observation Period 

End Date (as applicable) for the Observation Period; 

(vi) ñDay Count Basisò is, in respect of a Floating Rate Option, as specified in the Confirmation, 

or, if not specified in the Confirmation, the denominator of the Floating Rate Day Count 

Fraction; 

(vii)  ñdò is the number of calendar days in the Observation Period; 

(viii)  ñObservation Periodò means: 

(a) if ñSet-in-Advanceò is not applicable, for any Calculation Period, the period from, and 

including, the date ñsò Observation Period Shift Business Days preceding the first 

calendar day of the Calculation Period (and the first Observation Period shall begin on 

and include the date ñsò Observation Period Shift Business Days prior to the Effective 

Date) to, but excluding, the date ñsò Observation Period Shift Business Days preceding 

the Period End Date at the end of the Calculation Period (or, in respect of the final 

Observation Period, to, but excluding, the date ñsò Observation Period Shift Business 

Days preceding the Termination Date) (the ñStandard Observation Period End 

Dateò); or 

(b) if ñSet-in-Advanceò is applicable, the Set-in-Advance Observation Period; 

(ix) ñObservation Period Shift Additional Business Dayò means a Business Day in the financial 

centers, if any, specified for such purpose in the Confirmation; 

(x) ñObservation Period Shift Business Dayò means a day which is both an Applicable Business 

Day and an Observation Period Shift Additional Business Day; 

(xi) ñSet-in-Advance Observation Periodò means: 

(a) subject to paragraphs (b), (c) and (d) below, in respect of a Calculation Period, the 

period from, and including, the date ñsò Observation Period Shift Business Days 

preceding the Period End Date (or the Effective Date, as applicable) at the start of the 

previous Calculation Period to, but excluding, the date ñsò Observation Period Shift 

Business Days preceding the Period End Date at the start of such Calculation Period 

(the ñRegular Period Observation End Dateò); 

(b) in respect of the second Calculation Period: 
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(I) if the first Calculation Period is a Stub Period, the period from and including the 

Period Two Observation Start Date to, but excluding, the Period Two 

Observation End Date; and 

(II)  if the first Calculation Period is not a Stub Period, the period as set out in 

paragraph (a) above, 

where: 

ñPeriod Two Observation Start Dateò means the date ñsò Observation Period Shift 

Business Days preceding the Period Two Deemed Preceding Period End Date; 

ñPeriod Two Observation End Dateò means the date ñsò Observation Period Shift 

Business Days preceding the Period End Date at the start of the second Calculation 

Period; 

ñPeriod Two Deemed Preceding Period End Dateò means (1) if the first Calculation 

Period is not a Stub Period, the Effective Date, (2) if the first Calculation Period is a 

Stub Period and the Transaction has Period End Dates that are separated by regular 

intervals (which may be defined by reference to roll dates, IMM Dates, or intervals of 

calendar weeks, months or years), the date that falls the relevant regular interval prior 

to the Period End Date at the start of the second Calculation Period, otherwise (3) the 

date falling X Observation Period Shift Business Days prior to the Period End Date at 

the start of the second Calculation Period (or, if X is zero, the Observation Period Shift 

Business Day immediately preceding such Period End Date), where ñXò is the number 

of Observation Period Shift Business Days in the second Calculation Period; and 

ñStub Periodò means, in respect of a Transaction which has Calculation Periods 

determined by Period End Dates that are separated by regular intervals (which may be 

defined by reference to specified dates, roll dates, IMM Dates, or intervals of calendar 

weeks, months or years), a Calculation Period that is longer or shorter than such regular 

interval; 

(c) in respect of the first Calculation Period, the period from and including the Period One 

Observation Start Date to, but excluding, the Period One Observation End Date, 

where: 

ñPeriod One Observation Start Dateò means the date ñsò Observation Period Shift 

Business Days preceding the Period One Deemed Preceding Period End Date; 

ñPeriod One Observation End Dateò means the date ñsò Observation Period Shift 

Business Days preceding the Period Two Deemed Preceding Period End Date; and 

ñPeriod One Deemed Preceding Period End Dateò means the date falling Y 

Observation Period Shift Business Days prior to the Period Two Observation Start Date 

(or if Y is zero, the Observation Period Shift Business Day immediately preceding the 

Period Two Observation Start Date), where ñYò is the number of Observation Period 

Shift Business Days in the first Calculation Period; 

(d) in respect of the last Calculation Period: 

(I) if that Calculation Period is a Stub Period, the period from, and including, the 

date ñsò Observation Period Shift Business Days preceding the Period End Date 
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at the start of the penultimate Calculation Period (the ñFinal Period 

Observation Start Dateò) to, but excluding, the earlier of (1) the date falling Z 

Observation Period Shift Business Days following the Final Period Observation 

Start Date (or, if Z is zero, the first Observation Period Shift Business Day 

following the Final Period Observation Start Date), and (2) the date ñsò 

Observation Period Shift Business Days preceding the Period End Date at the 

end of the penultimate Calculation Period, where ñZò is the number of 

Observation Period Shift Business Days in the last Calculation Period (the date 

in either (1) or (2), the ñFinal Period Observation End Dateò)2; and 

(II)  if the last Calculation Period is not a Stub Period, the period set out in paragraph 

(a) above. 

If ñsò is zero and the Period One Observation Start Date, the Period Two Observation Start 

Date, the Final Period Observation End Date or any Period End Date that would otherwise be 

the start date or end date for any Set-in-Advance Observation Period, falls on a day that is not 

an Observation Period Shift Business Day, the Preceding Business Day Convention shall apply 

to that date by reference to Observation Period Shift Business Days; and 

(xii)  ñSet-in-Advance Observation Period End Dateò means the Regular Period Observation End 

Date, the Period One Observation End Date, the Period Two Observation End Date or the Final 

Period Observation End Date, as applicable. 

7.3.4 Compounding with Lockout. 

If ñCompounding with Lockoutò applies, the rate for a Reset Date will be the rate of return of a daily 

compound interest investment, calculated in accordance with the formula below, where the reference 

rate for the calculation of interest is the Underlying Benchmark specified in the Floating Rate Matrix 

in respect of the applicable Compounded Floating Rate Option or Overnight Floating Rate Option, as 

applicable, or, if the applicable Overnight Floating Rate Option is not included in the Floating Rate 

Matrix, the overnight rate for the Overnight Floating Rate Option specified in the Confirmation, and 

the resulting percentage will be rounded, if necessary, in accordance with the method set out in Section 

4.8.1 (Rounding of Percentages), but to the nearest percentage point specified for the Relevant 

Overnight Floating Rate Option or Compounded Floating Rate Option in the 

Compounding/Averaging Matrix or, if the Relevant Overnight Floating Rate Option or Compounded 

Floating Rate Option is not included in the Compounding/Averaging Matrix, rounding shall be as set 

out in Section 4.8.1 (Rounding of Percentages). 
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where: 

 
2   The final Stub Period is shifted back by the length of one regular Calculation Period and runs for the length of the Stub Period (determined by 

reference to the number of Observation Period Shift Business Days in the Stub Period), unless it is a long Stub Period, in which case it is shortened 

to the length of the previous Calculation Period to enable the rate to be determined by the Reset Date of that last Calculation Period. This means 

that long last Stub Periods have a shorter Observation Period than the Calculation Period. Parties may therefore prefer to re-structure a long Stub 

Period into a regular length Calculation Period and a short Stub Period to avoid this truncated Observation Period for a long last Stub Period. 
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(i) ñd0ò is, for any Calculation Period, the number of Applicable Business Days in the Calculation 

Period, except if the first calendar day of the Calculation Period is not an Applicable Business 

Day, then it is the number of Applicable Business Days in the Calculation Period plus 1; 

(ii)  ñiò is: 

(a) if the first calendar day in the Calculation Period is an Applicable Business Day, a series 

of whole numbers from 1 to d0, each representing the relevant Applicable Business Day 

in chronological order from, and including, the first Applicable Business Day in the 

Calculation Period; or 

(b) if the first calendar day of the Calculation Period is not an Applicable Business Day, a 

series of whole numbers from 1 to d0 where i = 1 represents the first calendar day of the 

Calculation Period, and each of i = 2 to d0 represents the relevant Applicable Business 

Day in chronological order from, and including, the first Applicable Business Day in 

the Calculation Period; 

(iii)  ñUnderlying Benchmark Leveliò is: 

(a) subject to paragraph (c) below, in respect of a Floating Rate Option that is identified as 

a Compounded Floating Rate Option in the Floating Rate Matrix: 

(I) in respect of any day ñiò other than a day in the Lockout Period: 

(1) if such day ñiò is an Applicable Business Day, the level of the Underlying 

Benchmark for such day ñiò as provided by the Administrator and 

published as of the Fixing Time on the Fixing Day; and 

(2) if such day ñiò is not an Applicable Business Day, the level of the 

Underlying Benchmark for the immediately preceding Applicable 

Business Day as provided by the Administrator and published as of the 

Fixing Time on the Fixing Day; and 

(II)  in respect of any day ñiò in the Lockout Period, the level of the Underlying 

Benchmark in respect of the Lockout Date as provided by the Administrator and 

published as of the Fixing Time on the Fixing Day; or 

(b) subject to paragraph (c) below, in respect of a Floating Rate Option that is an Overnight 

Floating Rate Option: 

(I) in respect of any day ñiò other than a day in the Lockout Period: 

(1) if such day ñiò is an Applicable Business Day, the rate determined in 

respect of such day ñiò in accordance with the Floating Rate Option as if 

such day ñiò were a Reset Date for the purpose of such Floating Rate 

Option; and 

(2) if such day ñiò is not an Applicable Business Day, the rate determined in 

respect of the immediately preceding Applicable Business Day in 

accordance with the Floating Rate Option as if such Applicable Business 

Day were a Reset Date for the purpose of such Floating Rate Option; and 

(II)  in respect of any day ñiò in the Lockout Period, the rate determined in respect of 

the Lockout Date in accordance with the Floating Rate Option as if the Lockout 

Date were a Reset Date for the purpose of such Floating Rate Option; or 
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(c) if ñDaily Capped Rate and/or Daily Floored Rateò is specified as applicable in the 

Confirmation, in respect of any day ñiò either: 

(I) the greater of the rate determined in accordance with paragraph (a) or (b) above, 

as applicable, and the Daily Floored Rate specified (if any); or 

(II)  the lower of the rate determined in accordance with paragraph (a) or (b) above, 

as applicable, and the Daily Capped Rate specified (if any), 

as applicable; 

(iv) ñtò means: 

(a) the number specified as the ñLockoutò in the Confirmation; 

(b) if a number is not specified for the purpose of the ñLockoutò in the Confirmation and 

the Relevant Overnight Floating Rate Option is included in the 

Compounding/Averaging Matrix, the number (if any) specified as the ñLockoutò for the 

Relevant Overnight Floating Rate Option in the Compounding/Averaging Matrix; or 

(c) if a number is not specified for the purpose of the ñLockoutò in the Confirmation or in 

the Compounding/Averaging Matrix, five; 

(v) ñniò is the number of calendar days from, and including, the day ñiò to, but excluding, the 

earlier of: 

(a) the next Applicable Business Day; and 

(b) the Period End Date for the Calculation Period or, in respect of the final Calculation 

Period, the Termination Date; 

(vi) ñDay Count Basisò is, in respect of a Floating Rate Option, as specified in the Confirmation, 

or, if not specified in the Confirmation, the denominator of the Floating Rate Day Count 

Fraction; 

(vii)  ñdò is the number of calendar days in the Calculation Period; 

(viii)  ñLockout Periodò is the period from, and including, the Lockout Date to, but excluding, the 

Period End Date at the end of the Calculation Period or, in respect of the final Calculation 

Period, the period from, and including, the Lockout Date to, but excluding, the Termination 

Date; 

(ix) ñLockout Dateò is the date ñtò Lockout Period Business Days preceding the Period End Date 

of the Calculation Period or, in respect of the final Calculation Period, the date ñtò Lockout 

Period Business Days preceding the Termination Date; and 

(x) ñLockout Period Business Dayò means: 

(a) a Business Day in the financial centers specified for such purpose in the Confirmation; 

or 

(b) if no financial centers are specified for such purpose in the Confirmation, an Applicable 

Business Day. 
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7.4 Overnight Rate Averaging Methods. 

7.4.1 Overnight Averaging. 

If ñOvernight Averagingò applies, the rate for a Reset Date will be the arithmetic average of the 

reference rate, such average calculated in accordance with the formula below, where the reference rate 

for the calculation of interest is the Underlying Benchmark specified in the Floating Rate Matrix in 

respect of the applicable Average Floating Rate Option or Overnight Floating Rate Option, as 

applicable, or, if the applicable Overnight Floating Rate Option is not included in the Floating Rate 

Matrix, the overnight rate for the Overnight Floating Rate Option specified in the Confirmation, and 

the resulting percentage will be rounded, if necessary, in accordance with the method set out in Section 

4.8.1 (Rounding of Percentages), but to the nearest percentage point specified for the Relevant 

Overnight Floating Rate Option or Average Floating Rate Option in the Compounding/Averaging 

Matrix or, if the Relevant Overnight Floating Rate Option or Average Floating Rate Option is not 

included in the Compounding/Averaging Matrix, rounding shall be as set out in Section 4.8.1 

(Rounding of Percentages). 

Underlying Benchmark Level
i

i=d0

i=1

 Ĭ
1

d
 

where: 

(i) ñd0ò, for any Calculation Period, is the number of calendar days in that Calculation Period; 

(ii)  ñiò is a series of whole numbers from 1 to d0, each representing the relevant calendar day in 

the Calculation Period in chronological order from, and including, the first calendar day in the 

Calculation Period; 

(iii)  ñUnderlying Benchmark Leveliò is, in respect of any day ñiò: 

(a) subject to paragraph (c) below, in respect of a Floating Rate Option that is identified as 

an Average Floating Rate Option in the Floating Rate Matrix: 

(I) if such day ñiò is an Applicable Business Day, the level of the Underlying 

Benchmark for such day ñiò as provided by the Administrator and published as 

of the Fixing Time on the Fixing Day; and 

(II)  if such day ñiò is not an Applicable Business Day, the level of the Underlying 

Benchmark for the immediately preceding Applicable Business Day as provided 

by the Administrator and published as of the Fixing Time on the Fixing Day; or 

(b) subject to paragraph (c) below, in respect of a Floating Rate Option that is an Overnight 

Floating Rate Option: 

(I) if such day ñiò is an Applicable Business Day, the rate determined in respect of 

such day ñiò in accordance with the Floating Rate Option as if such day ñiò were 

a Reset Date for the purpose of such Floating Rate Option; and 

(II)  if such day ñiò is not an Applicable Business Day, the rate determined in respect 

of the immediately preceding Applicable Business Day in accordance with the 

Floating Rate Option as if such Applicable Business Day were a Reset Date for 

the purpose of such Floating Rate Option; or 

(c) if ñDaily Capped Rate and/or Daily Floored Rateò is specified as applicable in the 

Confirmation, either: 
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(I) the greater of the rate determined in accordance with paragraph (a) or (b) above, 

as applicable, and the Daily Floored Rate specified (if any); or 

(II)  the lower of the rate determined in accordance with paragraph (a) or (b) above, 

as applicable, and the Daily Capped Rate specified (if any), 

as applicable; and 

(iv) ñdò is the number of calendar days in the Calculation Period. 

7.4.2 Averaging with Lookback. 

If ñAveraging with Lookbackò applies, the rate for a Reset Date will be the arithmetic average of the 

reference rate, such average calculated in accordance with the formula below, where the reference rate 

for the calculation of interest is the Underlying Benchmark specified in the Floating Rate Matrix in 

respect of the applicable Average Floating Rate Option or Overnight Floating Rate Option, as 

applicable, or, if the applicable Overnight Floating Rate Option is not included in the Floating Rate 

Matrix, the overnight rate for the Overnight Floating Rate Option specified in the Confirmation, and 

the resulting percentage will be rounded, if necessary, in accordance with the method set out in Section 

4.8.1 (Rounding of Percentages), but to the nearest percentage point specified for the Relevant 

Overnight Floating Rate Option or Average Floating Rate Option in the Compounding/Averaging 

Matrix or, if the Relevant Overnight Floating Rate Option or Average Floating Rate Option is not 

included in the Compounding/Averaging Matrix, rounding shall be as set out in Section 4.8.1 

(Rounding of Percentages). 

Underlying Benchmark Level
i-r ABD

i=d0

i=1

 Ĭ
1

d
 

where: 

(i) ñd0ò, for any Calculation Period, is the number of calendar days in that Calculation Period; 

(ii)  ñiò is a series of whole numbers from 1 to d0, each representing the relevant calendar day in 

the Calculation Period in chronological order from, and including, the first calendar day in the 

Calculation Period; 

(iii)  ñUnderlying Benchmark Leveli-r ABDò is, in respect of any Applicable Business Dayi-r ABD: 

(a) subject to paragraph (c) below, in respect of a Floating Rate Option that is identified as 

an Average Floating Rate Option in the Floating Rate Matrix, the level of the 

Underlying Benchmark for such Applicable Business Dayi-rABD as provided by the 

Administrator and published as of the Fixing Time on the Fixing Day; or 

(b) subject to paragraph (c) below, in respect of a Floating Rate Option that is an Overnight 

Floating Rate Option, the rate determined in accordance with the Floating Rate Option 

as if such Applicable Business Dayi-rABD were a Reset Date for the purpose of such 

Floating Rate Option; or 

(c) if ñDaily Capped Rate and/or Daily Floored Rateò is specified as applicable in the 

Confirmation, either: 

(I) the greater of the rate determined in accordance with paragraph (a) or (b) above, 

as applicable, and the Daily Floored Rate specified (if any); or 
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(II)  the lower of the rate determined in accordance with paragraph (a) or (b) above, 

as applicable, and the Daily Capped Rate specified (if any), 

as applicable; 

(iv) ñApplicable Business Dayi-r ABDò means, for any day ñiò in the Calculation Period, the day ñrò 

Applicable Business Days preceding such day ñiò, except if day ñiò is not an Applicable 

Business Day, then it is the day r + 1 Applicable Business Days preceding day ñiò; 

(v) ñrò is: 

(a) the number specified as the ñLookbackò in the Confirmation; or 

(b) if a number is not specified for the purpose of the ñLookbackò in the Confirmation and 

the Relevant Overnight Floating Rate Option is included in the 

Compounding/Averaging Matrix, the number (if any) specified as the ñLookbackò for 

the Relevant Overnight Floating Rate Option in the Compounding/Averaging Matrix; 

or 

(c) if a number is not specified for the purpose of the ñLookbackò in the Confirmation or 

in the Compounding/Averaging Matrix, five; and 

(vi) ñdò is the number of calendar days in the Calculation Period. 

7.4.3 Averaging with Observation Period Shift. 

If ñAveraging with Observation Period Shiftò applies, the rate for a Reset Date will be the arithmetic 

average of the reference rate, such average calculated in accordance with the formula below, where 

the reference rate for the calculation of interest is the Underlying Benchmark specified in the Floating 

Rate Matrix in respect of the applicable Average Floating Rate Option or Overnight Floating Rate 

Option, as applicable, or, if the applicable Overnight Floating Rate Option is not included in the 

Floating Rate Matrix, the overnight rate for the Overnight Floating Rate Option specified in the 

Confirmation, and the resulting percentage will be rounded, if necessary, in accordance with the 

method set out in Section 4.8.1 (Rounding of Percentages), but to the nearest percentage point 

specified for the Relevant Overnight Floating Rate Option or Average Floating Rate Option in the 

Compounding/Averaging Matrix or, if the Relevant Overnight Floating Rate Option or Average 

Floating Rate Option is not included in the Compounding/Averaging Matrix, rounding shall be as set 

out in Section 4.8.1 (Rounding of Percentages). 

Underlying Benchmark Level
i

i=d0

i=1

 Ĭ
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where: 

(i) ñd0ò is the number of calendar days in the Observation Period; 

(ii)  ñiò is a series of whole numbers from 1 to d0, each representing the relevant calendar day in 

the Observation Period in chronological order from, and including, the first calendar day in the 

Observation Period; 

(iii)  ñUnderlying Benchmark Leveliò is, in respect of any day ñiò: 

(a) subject to paragraph (c) below, in respect of a Floating Rate Option that is identified as 

an Average Floating Rate Option in the Floating Rate Matrix: 
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(I) if such day ñiò is an Applicable Business Day, the level of the Underlying 

Benchmark for such day ñiò as provided by the Administrator and published as 

of the Fixing Time on the Fixing Day; and 

(II)  if such day ñiò is not an Applicable Business Day, the level of the Underlying 

Benchmark for the immediately preceding Applicable Business Day as provided 

by the Administrator and published as of the Fixing Time on the Fixing Day; or 

(b) subject to paragraph (c) below, in respect of a Floating Rate Option that is an Overnight 

Floating Rate Option: 

(I) if such day ñiò is an Applicable Business Day, the rate determined in respect of 

such day ñiò in accordance with the Floating Rate Option as if such day ñiò were 

a Reset Date for the purpose of such Floating Rate Option; and 

(II)  if such day ñiò is not an Applicable Business Day, the rate determined in respect 

of the immediately preceding Applicable Business Day in accordance with the 

Floating Rate Option as if such Applicable Business Day were a Reset Date for 

the purpose of such Floating Rate Option; or 

(c) if ñDaily Capped Rate and/or Daily Floored Rateò is specified as applicable in the 

Confirmation, either: 

(I) the greater of the rate determined in accordance with paragraph (a) or (b) above, 

as applicable, and the Daily Floored Rate specified (if any); or 

(II)  the lower of the rate determined in accordance with paragraph (a) or (b) above, 

as applicable, and the Daily Capped Rate specified (if any), 

as applicable; 

(iv) ñsò is: 

(a) the number specified as the ñObservation Period Shiftò in the Confirmation; 

(b) if a number is not specified for the purpose of the ñObservation Period Shiftò in the 

Confirmation and the Relevant Overnight Floating Rate Option is included in the 

Compounding/Averaging Matrix, the number (if any) specified as the ñObservation 

Period Shiftò for the Relevant Overnight Floating Rate Option in the 

Compounding/Averaging Matrix; or 

(c) if a number is not specified for the purpose of the ñObservation Period Shiftò in the 

Confirmation or in the Compounding/Averaging Matrix, five; 

(v) ñdò is the number of calendar days in the Observation Period; 

(vi) ñObservation Period Shift Additional Business Dayò means a Business Day in the financial 

centers, if any, specified for such purpose in the Confirmation; 

(vii)  ñObservation Period Shift Business Dayò means a day which is both an Applicable Business 

Day and an Observation Period Shift Additional Business Day; 

(viii)  ñObservation Periodò means: 

(a) if ñSet-in-Advanceò is not applicable, for any Calculation Period, the period from, and 

including, the date ñsò Observation Period Shift Business Days preceding the first 






























































































































































































































































































































































