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TD Securities (USA) LLC
Statement of Financial Condition
April 30, 2025

(In Thousands)
Assets
Cash
Cash and securities segregated under federal regulations
Collateralized financing agreements:
Securities borrowed
Securities purchased under agreements to resell
Receivable from customers
Receivable from brokers, dealers and clearing organizations
Receivable from affiliates
Financial instruments owned, at fair value (includes securities pledged as collateral of
$13,652,362)
Interest receivable
Fixed assets, at cost (net of accumulated depreciation and amortization of $100,708)
Other assets
Total assets

Liabilities and member’s equity
Liabilities:
Loan from affiliate
Collateralized financing agreements:
Securities loaned
Securities sold under agreements to repurchase
Payable to customers
Payable to brokers, dealers and clearing organizations
Financial instruments sold, but not yet purchased, at fair value
Payable to affiliates
Interest payable
Accounts payable, accrued expenses and other liabilities

Liabilities subordinated to claims of general creditors
Total liabilities

Member’s equity

Total liabilities and member’s equity

See accompanying notes to statement of financial condition.

$

733,198
334,445

11,143,099
46,953,270
224,857
712,991
277,519
14,841,810

89,693
220,752
506,187

76,037,821

10,900,000

4,481,778
46,389,521
308,809
733,836
7,146,546
546,658
42,017

1,327,532

1,385,000

73,261,697
2,776,124

76,037,821



TD Securities (USA) LLC

Notes to Statement of Financial Condition

1. Organization

TD Securities (USA) LLC (“TDSU” or the “Company”) is a wholly owned subsidiary of Toronto
Dominion Holdings (U.S.A.) Inc. (“TDH”), which is a wholly owned subsidiary of TD Group US
Holdings LLC (“TDGUS”), which is a wholly owned subsidiary of The Toronto-Dominion Bank
(the “Bank”). TDGUS is the top-tier intermediate holding company (“IHC”’) mandated by Dodd
Frank, and the Company is a subsidiary within the IHC corporate structure. The Company is
registered as a broker-dealer with the Securities and Exchange Commission (“SEC”) and is a
member of the Financial Industry Regulatory Authority (“FINRA”). The Company is also a
Primary Dealer of the Federal Reserve Bank of New York.

TDSU acts as both a broker (i.e., agent) and a dealer (i.e., as principal) in the purchase and sale of
U.S. and Canadian corporate debt, U.S. and Canadian government securities, mortgage-backed
securities, equity and money market securities and listed futures. TDSU also acts as principal and
agent in the underwriting, distribution and private placement of debt and equity securities and other
financial instruments. The Company currently operates in one reportable business segment which
represents principally all of the Company’s capital markets activities.

National Financial Services LLC, The Bank of New York Mellon, and Bank of America Merrill
Lynch, U.S. broker-dealers, act as clearing agents for the Company’s equity trading activities.
Additionally, TDSU clears certain fixed income securities and futures through the Bank, The Bank

of New York Mellon, National Financial Services LLC, Euroclear Plc and J.P. Morgan Securities
LLC.

On December 9, 2024, an affiliate of the Company, Cowen & Company LLC, merged its business
and all associated assets into TDSU. TD Arranged Services LLC (formerly known as ATM
Execution LLC), another affiliate of the Company, migrated its algorithmic trading business and
associated assets into TDSU. The assets migrated into TDSU from TD Arranged Services LLC
did not have a material impact on the Company's statement of financial condition.

2. Summary of Significant Accounting Policies
Basis of Presentation

The statement of financial condition is prepared in conformity with accounting principles generally
accepted in the United States (“U.S. GAAP”) and codified in the Accounting Standards
Codification (“ASC”), as set forth by the Financial Accounting Standards Board (“FASB”’), which
require management to make estimates and assumptions that affect the fair value of securities,
disclosure of contingent assets and liabilities at the date of the accompanying statement of financial
condition, and the depreciation of fixed assets during the reporting period. Actual results could
differ from those estimates.



TD Securities (USA) LLC

Notes to Statement of Financial Condition

2. Summary of Significant Accounting Policies (continued)
Fair Value Measurements

The Company measures many of its assets and liabilities on a recurring basis at fair value in
accordance with ASC 820, Fair Value Measurements. Depending upon the nature of the asset or
liability, the Company uses assumptions and the valuation techniques described below under the
Fair Value Hierarchy heading when estimating an instrument’s fair value in accordance with the
accounting standards. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date.

Fair Value Hierarchy

ASC 820, Fair Value Measurements, establishes a three-level hierarchy for valuation and
disclosure of fair value measurements. The valuation hierarchy is based upon the transparency of
inputs to the valuation of an asset or liability as of the measurement date. The three levels are
defined as follows:

Level 1 — Fair value is based on unadjusted quoted prices for identical financial instruments in
active markets that are accessible by the Company at the measurement date. Level 1 assets and
liabilities generally include debt and equity securities and derivative contracts that are traded
in an active market.

Level 2 — Fair value is based on observable inputs other than Level 1 prices, such as quoted
market prices for similar (but not identical) assets or liabilities in active markets, quoted market
prices for identical assets or liabilities in inactive markets, and other inputs that are observable
or can be corroborated by observable market data. Level 2 assets and liabilities include debt
securities, preferred stock and exchange-traded options with quoted prices that are traded less
frequently than exchange-traded instruments and derivative contracts whose value is
determined using a pricing model with inputs that are observable in the market or can be
derived principally from or corroborated by observable market data.

Level 3 — Fair value is based on unobservable inputs that are supported by little or no market
activity and that are significant to the fair value of the assets or liabilities. Financial instruments
classified within Level 3 of the fair value hierarchy are initially valued at transaction price,
which is considered the best estimate of fair value. After initial measurement, the fair value of
Level 3 assets and liabilities is determined using pricing models, discounted cash flow
methodologies or similar techniques requiring significant management judgment or estimation.

As of April 30, 2025, the determination for fair value for all level 3 securities held by the
Company was based on prices from recent market transactions.



TD Securities (USA) LLC

Notes to Statement of Financial Condition

2. Summary of Significant Accounting Policies (continued)
Cash

Cash consists of demand and term deposits at various deposit taking institutions which can be
withdrawn without restriction.

Cash and securities Segregated Under Federal Regulations

The Company is obligated by rule 15¢3-3 of the Securities Exchange Act of 1934 (“SEA”) to
maintain and segregate cash and/or securities in a special reserve bank account for the benefit of
customers ("Customer Reserve Bank Accounts") and cash deposited in special reserve bank
accounts for brokers and dealers ("PAB Reserve Bank Accounts"). The amount included in
securities segregated under federal regulations in the Statement of Financial Condition
approximates fair value.

Collateralized Financing Agreements

Securities purchased under agreements to resell and securities sold under agreements to repurchase
are treated as collateralized financing transactions and are carried at the amounts at which the
securities will be subsequently resold or reacquired plus accrued interest. Such transactions are
collateralized by U.S. treasuries, government agencies and corporate bonds. The Company’s
exposure to credit risk associated with the non-performance of counterparties in fulfilling these
contractual obligations can be directly impacted by market fluctuations, which may impair the
counterparties’ ability to satisfy their obligations. It is the Company’s policy to obtain possession
of collateral related to securities purchased under agreements to resell with market value in excess
of the principal amount loaned. The market value of the securities to be repurchased or resold is
valued daily and the Company may require counterparties to deposit additional collateral or return
collateral pledged when appropriate.

Securities borrowed and securities loaned are collateralized financing arrangements that are
recorded at the amount of cash collateral advanced plus accrued interest. Securities borrowed
transactions require the Company to deposit cash or other collateral with the lender of the
securities. Securities loaned transactions require the counterparties to deposit cash or other
collateral with the Company as lender of the securities. The Company monitors the market value
of securities borrowed and loaned on a daily basis, with additional collateral obtained or refunded
as necessary. Counterparties are principally other brokers and dealers and financial institutions.



TD Securities (USA) LLC

Notes to Statement of Financial Condition

2. Summary of Significant Accounting Policies (continued)

The Company applies the practical expedient based on collateral maintenance provisions in
estimating the allowance for credit losses for collateralized financing agreements. The allowance
for credit losses was not material for the period presented.

Financial Instruments Owned and Financial Instruments Sold, but not yet Purchased, at
Fair Value

Financial instruments owned and financial instruments sold, but not yet purchased, at fair value,
arise as a result of the Company’s trading activities as a dealer in various financial instruments.
These instruments are recorded on a trade date basis. The financial instruments are carried at fair
value in the Statement of Financial Condition. See note 10 for additional information on valuation
of financial instruments owned and financial instruments sold, but not yet purchased. Securities
pledged as collateral are presented on the Statement of Financial Condition on a settlement date
basis.

Receivables from and Payables to Customers

Receivables from customers consist primarily of securities not delivered by the Company to a
purchaser by the settlement date (fails to deliver) and commissions receivable. Payables to
customers primarily include amounts payable for securities not received by the Company from a
seller by the settlement date (fails to receive) and commission management payables. Due to their
short-term nature, the amounts recognized for customers receivables and payables approximate
fair value.

Receivables from and Payables to Brokers, Dealers and Clearing Organizations

Receivables from brokers, dealers and clearing organizations consist primarily of securities not
delivered by the Company to a purchaser by the settlement date (fails to deliver) and receivables
from clearing brokers. Payables to brokers, dealers, and clearing organizations primarily include
amounts payable for securities not received by the Company from a seller by the settlement date
(fails to receive) and deposits held in proprietary accounts of brokers and dealers. Brokers and
dealers receivables and payables also include net receivables or net payables arising from unsettled
trades, including the net mark to market gains or losses due from or due to others resulting from
transactions in when issued and to be announced (“TBA”) transactions. Due to their short-term
nature, the amounts recognized for brokers and dealers receivables and payables approximate fair
value. See note 5 for additional information on receivables from and payables to brokers, dealers
and clearing organizations.



TD Securities (USA) LLC

Notes to Statement of Financial Condition

2. Summary of Significant Accounting Policies (continued)

Receivables from and Payables to Affiliates and Loan from Affiliate

Loan from affiliate represents the amount drawn by the Company under its existing $16.0 billion
unsecured revolving line of credit agreement with TDH. Other receivables and payables from/to
affiliates consist primarily of amounts receivable for securities not delivered by the Company to
affiliates by the settlement date (fails to deliver) and amounts payable for securities not received
by the Company from affiliates by the settlement date (fails to receive), fees receivable for
providing brokerage services to affiliates, amounts due and from affiliates for receiving and
providing services under master service agreements, and amounts due to TDBG discussed under
leasing activity below. See note 7 for additional information on related-party transactions.

Fixed Assets

Fixed assets are stated at cost, less accumulated depreciation, and amortization. Depreciation of
furniture, fixtures and equipment is computed on a straight-line basis over estimated useful lives
of five to ten years. Depreciation of computer equipment and software (including internally
developed software) is computed on a straight-line basis over estimated useful lives of three to five
years. Amortization of leasehold improvements is determined on a straight-line basis over the
lesser of the economic useful lives of the improvements, currently 15 years, or the terms of the
leases, whichever is shorter.

Leasing Activity

The Company’s lessee arrangements predominantly consist of operating leases of office space.
The Company recognizes right-of-use (“ROU”) assets and lease liabilities for arrangements that
meet the definition of a lease on the commencement date. The ROU asset is initially measured as
the lease liability, subject to certain adjustments. The lease liability is initially measured at the
present value of the future lease payments over the remaining lease term and is discounted using
the Company’s incremental borrowing rate.

The lease term includes renewal and termination options that the Company is reasonably certain
to exercise, and the lease liability is remeasured when there are adjustments to future lease
payments, and changes in the Company’s assumptions or strategies relating to the exercise of
purchase, extension, or termination options.

Some of the Company’s operating leases include variable lease payments which are periodic
adjustments of payments based on changes in factors such as tax rates imposed by taxing
authorities, lessor cost of insurance or cost of maintenance. Management made an accounting
policy election not to separate lease and non-lease components of a contract that is or contains a
lease for its real estate leases. As such, lease payments represent payments on both lease and non-
lease components.



TD Securities (USA) LLC

Notes to Statement of Financial Condition

2. Summary of Significant Accounting Policies (continued)

All leases are recorded on the Statement of Financial Condition except leases with an initial term
less than 12 months for which management made the short-term lease election.
Operating lease ROU assets are recorded in other assets while operating lease liabilities are
included in payable to affiliate and other liabilities.

Stock-Based Compensation

The Company participates in the Bank's share-based compensation plan and issues restricted stock
units (“RSUs”) awards to certain employees. Under the RSU plan, the participants are awarded
share units equivalent to the Bank’s common shares. During the vesting period, dividend
equivalents accrue to the participants in the form of additional share units. The Bank uses equity
derivative instruments to manage its non-trading equity price risk. In instances where the accrued
liability for these units is denominated in Canadian dollars, it is subject to foreign currency
exchange risk, which is managed along with other offsetting foreign currency exchange risk of the
firm such that the overall risk is not material.

On the Statement of Financial Condition, the RSU awards are reported in accrued expenses and
other liabilities.

Translation of Foreign Currencies

Assets and liabilities denominated in foreign currencies are revalued at rates of exchange
prevailing at the close of business at the balance sheet date.

Employee Benefit Plans
Defined Benefit Plans

The costs of the pension and other post-retirement plans are determined on the basis of actuarial
valuations. The Company measures the plan assets and benefit obligations at each fiscal year end.
This process involves making certain estimates and assumptions, including the discount rate and
the expected long-term rate of return on plan assets.



TD Securities (USA) LLC

Notes to Statement of Financial Condition

2. Summary of Significant Accounting Policies (continued)

The fair value of plan assets is based on fair values generally representing observable market
prices. The projected benefit obligation is determined based on the present value of projected
benefit distributions at an assumed discount rate. The accumulated benefit obligation represents
the actuarial present value of benefits attributed by the plan’s benefit formula to employee service
rendered prior to that date and based on current and past compensation levels.

The assumed discount rate, in management’s judgment, reflects the rates at which benefits could
be effectively settled. Such discount rate is used to measure the projected and accumulated benefit
obligations and to calculate the service cost and interest cost. The assumed discount rate for each
of the plans was selected in consultation with the independent actuaries, using a pension discount
yield curve based on the characteristics of the plan benefit obligations.

The Company funds pension costs in the year accrued to the extent such costs do not exceed the
deductibility limit under the Internal Revenue Code. The amount of contribution is based on the
Company’s proportionate share in the pension obligation. The Company funds other post-
retirement benefits when incurred.

Defined Contribution Plan

The Company’s contribution to the defined contribution plan is predetermined by the terms of the
plan, which outline how much is to be contributed for each member for each year.

Income Taxes

The Company adopted ASU 2019-12, Income Taxes (Topic 740), Simplifying the Accounting for
Income Taxes, which reduced the cost and complexity related to accounting for income taxes. As
a result, TDS no longer calculates income taxes on its results as a separate legal entity.

3. New Accounting Standards
Newly Issued Accounting Standards

In November 2023, the FASB issued ASU 2023-07 Segment Reporting (Topic 280). This ASU
expands the disclosures for reportable segments, requiring public business entities to disclose
significant expenses for reportable segments. Public business entities with a single reportable
segment are required to provide the new disclosures and all segment disclosures required under
ASC 280. The impact of adoption of this ASU, if deemed to be material, will be disclosed in the
Company's audited October 31, 2025 financial statements.



TD Securities (USA) LLC
Notes to Statement of Financial Condition
4. Financial Instruments Owned and Financial Instruments Sold, but Not Yet Purchased

Financial instruments owned and Financial Instruments sold, but not yet purchased as of April 30,
2025, consist of the following at fair value (in thousands):

Owned Sold, not yet
purchased
U.S. government bonds $10,130,815 $6,631,291
U.S. corporate bonds 289,735 116,016
Mortgage-backed securities 2,213,121 -
Common stock, ETFs and units 1,627,982 260,738
Municipal bonds 321,199 -
Derivatives 143 74
Equity options 100,887 99,489
Warrants and rights 115,793 -
Preferred stock 42,135 38,937
Total $ 14,841,810 $ 7,146,546

Securities owned, pledged to creditors or clearing brokers, represent proprietary positions which
have been pledged as collateral to counterparties or to clearing brokers. Such collateral is pledged
on terms that permit the counterparty or clearing broker to sell or re-pledge the securities to others,
subject to certain limitations. As of April 30, 2025, the Company owned approximately $2.2
million of corporate bonds issued by the Bank, including accrued interest.

5. Receivable from and Payable to Brokers, Dealers, and Clearing Organizations

Amounts receivable from and payable to brokers, dealers, and clearing organizations as of April
30, 2025, consist of the following (in thousands):

Receivable Payable
Receivable from/payable to brokers & dealers 85,017 208,123
Receivable from/payable to clearing orgs 627,974 525,713

$§ 712991 § 733,836

The receivable from clearing brokers arises primarily from securities transactions executed for
clients or the proprietary trades of the Company that have not yet settled. The Company may be
exposed to settlement risk associated with these transactions in the event that its clearing agents or
clients are unable to satisfy their contracted obligations. These positions settled subsequent to mid-
year without material adverse effects on the statement of financial condition.



TD Securities (USA) LLC

Notes to Statement of Financial Condition

6. Collateralized Financing Transactions

The Company enters into securities repurchase and reverse repurchase agreements and securities
lending transactions to meet counterparty needs, earn residual interest spreads, and obtain
securities for settlement purposes. Under these transactions, the Company either receives or
provides collateral, including U.S. Government and agency securities, corporate bonds, equities,
cash or other collateral. Under most agreements, the Company is permitted to sell or re-pledge
securities received as collateral. As of April 30, 2025, the fair value of securities received as
collateral where the Company is permitted to sell or re-pledge the securities was $56 billion, of
which $9.1 billion was received from affiliated companies. The fair value of securities received as
collateral that had been sold or re-pledged was $54 billion, of which $8.3 billion was received
from affiliated companies.

The Company has ownership of various financial securities, virtually all of which can be pledged
to collateralize repurchase agreements. Pledged assets that can be sold or re-pledged by the secured
party are disclosed parenthetically in financial instruments owned, at fair value, on the Statement
of Financial Condition.

Offsetting of Collateralized Financing Transactions

Substantially all securities repurchase and reverse repurchase agreements and securities lending
agreements are transacted under master repurchase agreements that give the Company the right to
liquidate securities held and offset receivables and payables with the same counterparty in the
event of default by that counterparty. The Company offsets repurchase and reverse repurchase
transactions with the same counterparty and securities borrowed and securities loaned agreements
with the same counterparty on the statement of financial condition when the transactions have the
same explicit maturity date and enforceable netting terms are included in the master repurchase
agreement.

10



TD Securities (USA) LLC

Notes to Statement of Financial Condition

6. Collateralized Financing Transactions (continued)

The tables below present the gross balances, amounts offset, and market value of financial
instruments received or pledged.

(Amounts in

thousands) Assets - April 30, 2025
Financial
Net Instruments
Amounts Amounts (Up to the
Offset in Reported in Amount of
Statement Statement the Related Cash
Gross of Financial of Financial Receivable Collateral
Assets Condition Condition Balance) Received Net Asset
Receivables under
reverse repurchase
agreements 52,630,468 (5,677,198) 46,953,270 (46,831,921)  (121,349) -
Receivables under
securities
borrowed
transactions 11,143,099 - 11,143,099 (11,119,732) - 23,368
Total 63,773,567 (5,677,198) 58,096,369 (57,951,652) (121,349) 23,368
(Amounts in
thousands) Liabilities - April 30, 2025
Financial
Instruments
Amounts Net Amounts (Up to the
Offset in Reported in Amount of
Statement of  Statement of  the Related Cash
Gross Financial Financial Payable Collateral Net
Liabilities Condition Condition Balance) Paid Liability
Payables under
securities
loaned
agreements 4,481,778 - 4,481,778 (4,411,258) - 70,519
Payables under
repurchase
agreements 52,066,719 (5,677,198) 46,389,521 (46,331,064) (58,457) -
Total 56,548,497 (5,677,198) 50,871,299 (50,742,322) (58,457) 70,519

11



TD Securities (USA) LLC

Notes to Statement of Financial Condition

6. Collateralized Financing Transactions (continued)

The columns titled financial instruments represent the fair value of securities pledged and received
under repurchase agreements or securities lending agreements. These amounts are not offset in the
Statement of Financial Condition, but are shown as a reduction to the net amounts reported in the
Statement of Financial Condition for the purpose of deriving a net asset or liability in the above
table.

Payable under Repurchase Agreement and Securities Loaned Transactions Accounted for as
Secured Borrowings

The tables below represent repurchase agreements and securities loaned by remaining term to
maturity and class of collateral pledged as of April 30, 2025.

(Amounts in thousands) Maturity
Overnight 30 days or After 30 After 90 Gross
and less through 90 days Contract
continuous days Amount
Payables under
repurchase
agreements 49,189,667 1,800,226 1,076,506 320 52,066,719

Payables under
securities loaned

agreements 4,481,778 - - - 4,481,778
Total 53,671,445 1,800,226 1,076,506 320 56,548,497

Payable under Payable under

repurchase  securities loaned

Class of Collateral Pledged agreements Total
U.S. government and agencies 42,173,833 1,399 42,175,231
Municipals 1,596,773 - 1,596,773
Common stock - 4,480,379 4,480,379
U.S. corporate bonds 8,296,113 - 8,296,113
Total 52,066,719 4,481,778 56,548,497

12



TD Securities (USA) LLC

Notes to Statement of Financial Condition

7. Related-Party Transactions

The Company maintains demand deposit bank accounts with affiliates. At April 30, 2025, the
balances in these bank accounts totaled approximately $23.6 million, which is included in cash on
the Statement of Financial Condition.

In the normal course of business, the Company executes securities transactions with the Bank and
its affiliates. As of April 30, 2025, the Company has approximately $298.2 million in net unsettled
trades related to these trading activities, which are included in payable to brokers, dealers, and
clearing organizations on the Statement of Financial Condition.

Receivable from and Payable to affiliates includes amounts receivable for securities not delivered
by the Company to affiliates by the settlement date (fails to deliver) and amounts payable for
securities not received by the Company from affiliates by the settlement date (fails to receive),
respectively. Such amounts receivable and payable as of April 30, 2025 totaled $63.5 million and
$46.9 million, respectively.

The Company also provides clearing services to and maintains margin and collateral from affiliates
which is included in receivables from customers on the statement of financial condition. In the
event that the Company and its affiliate have entered into a non-conforming subordination
agreement, such activity is included in Accounts payable, accrued expenses and other liabilities
on the statement of financial condition.

During the period ended April 30, 2025, the Company entered into certain repurchase, resale and
securities lending agreements with affiliates. At April 30, 2025, the aggregate fair value of such
securities sold under agreements to repurchase and the securities purchased under agreements to
resell was approximately $11.9 billion and $893.7 million, respectively. The average maturity of
these agreements is less than two weeks. Furthermore, the aggregate contract value of such
securities sold under agreements to repurchase and securities purchased under agreements to resell,
including accrued interest, was approximately $11.9 billion and $893.7 million, respectively. At
April 30, 2025 the Company had securities borrowed from affiliates and securities loaned to
affiliates of $7.2 billion and $4.6 billion, respectively.

The Company has an existing $16.0 billion unsecured revolving line of credit agreement with
TDH, of which $10.9 billion was drawn as of April 30, 2025. Loans drawn under the line of credit
bear interest at the hourly effective federal funds rate. See note 9 for further detail relating to the
Company’s subordinated loans from TDH.

As of April 30, 2025, the Company has a receivable from affiliates of $179.2 million and a payable

to affiliates of $458.1 million representing lease liabilities of $257.4 million (refer to Note 14
leasing activity) and $200.7 million amounts owed and due under other Service Level Agreements

13
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Notes to Statement of Financial Condition

(“SLA”s) not received or paid as of that date, which are included in Receivable from affiliates and
Payable to affiliates, respectively.

8. Employee Benefits

The Bank has a noncontributory defined benefit pension plan (the “Pension Plan”) which covers
full-time employees of the Company and the Bank between the ages of 21 and 65. The cost of
pension benefits for eligible employees, measured by length of service, compensation and other
factors, is funded through a trust (the “Trust”) established under the Pension Plan.

Funding of retirement costs for the Pension Plan complies with the minimum funding requirements
specified by the Employee Retirement Income Security Act of 1974, as amended, and other
statutory requirements.

The Bank also provides post-retirement medical, dental and life insurance (the “Post-retirement
Plan”), which covers full-time employees of the Company and the Bank upon reaching normal
retirement age.

The Company participates in the Pension Plan and the Post-retirement Plan (collectively the
“Plans”) with other Bank affiliates and amounts disclosed in this note is the Company’s portion

only unless otherwise disclosed.

Pension Plan assets as of April 30, 2025 were allocated among the members of the Plan in
proportion to their projected benefit obligation as of April 30, 2025.

The assumptions used to calculate funded status as of April 30, 2025, are as follows:

Weighted-Average Assumptions

as of April 30, 2025
Pension Benefit Post-retirement
Plan Benefit Plan
Discount rate 5.46% 5.46%

The Pension Plan assets are held in a trust. Pension Plan fiduciaries set investment policies and
strategies for the Pension Plan. Long-term strategic investment objectives include preserving the
funded status of the Pension Plan and balancing risk and return. The Pension Plan fiduciaries
oversee the investment allocation process, which includes selecting investment managers, setting
long-term strategic targets and monitoring asset allocations.

14



TD Securities (USA) LLC
Notes to Statement of Financial Condition
8. Employee Benefits (continued)

Pension Plan assets within the Trust are for the entire Pension Plan and consist of the following
(dollars in thousands):

Fair Market
Value Percentage
Assets
Cash equivalents $ 373 0.82%
Mutual fund 44,847 99.18%
Total $ 45,220 100.00%

Mutual funds are valued at the net asset value of shares held by the plan at year-end.

The strategic target of Pension Plan asset allocations for 2025 was as follows:

Target Asset

Allocation
Equity securities 0%
Debt securities 100%
The expected benefit payments of the Company are as follows (in thousands):
Year Ending October 31:
2025 2,753
2026 2,969
2027 3,136
2028 3,283
2029 3,409
Next five years 18,466

Effective January 1, 2009, the Company made the decision to freeze the Pension Plan for highly
compensated employees, as defined by the Internal Revenue Service, based on the employees’
fiscal 2007 total compensation. Those employees considered non-highly compensated and who
continue earning pension benefits as elected during fiscal 2006 retirement choice period will
continue to accrue benefits under the Pension Plan with a minimum guaranteed per month payable
as a life annuity. In place of the Pension Plan, the Company’s defined contribution 401(k) was
enhanced, with the benefits, rights and features of the 401(k) plan remaining substantially the
same.

15
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Notes to Statement of Financial Condition

8. Employee Benefits (continued)

Effective January 1, 2020, the Company changed how certain non-pension benefit programs will
be delivered to existing and future retirees. Post-65 retirees shifted from group insurance coverage
to individual Medicare Supplement plans plus a TD subsidized Health Reimbursement account to
cover premium costs and help subsidize existing retiree out of pocket costs. Pre-65 retirees shifted
to a flat rate TD subsidy with the option to elect the same medical plans available to active
employees.

Retiree life insurance will not be available to anyone retiring after December 31, 2020. Also, TD
has ended the subsidization of retiree health benefits for anyone retiring after December 31, 2024.

The defined contribution retirement plan (401(k) savings plan) of the Bank covers most of the
employees of the Company and the Bank.

As discussed in note 2, the Company provides stock-based pay in the form of RSUs. As of April
30, 2025, the outstanding number of awards granted was 9.9 million shares and the outstanding
liability was approximately $368.4 million.

9. Subordinated Borrowing

The Company owes TDH the following amounts pursuant to subordination agreements approved
by FINRA:

Amount Maturity Rate

$300,000,000 09/24/2026 1-month SOFR+ 1/8 of 1%
$250,000,000 05/31/2027 I-month SOFR+ 1/8 of 1%
$500,000,000 05/31/2027 I-month SOFR+ 1/8 of 1%
$35,000,000 09/30/2026 1-month SOFR+ 1/8 of 1%
$300,000,000 04/17/2027 1-month SOFR+ 1/8 of 1%

The loans are subordinated to claims of general creditors and are included by the Company for
purposes of computing net capital under the SEC’s Uniform Net Capital Rule. To the extent that
such borrowings are required for the Company’s continued compliance with minimum net capital
requirements, they may not be repaid. Accrued interest payable to TDH pursuant to subordinated
agreements is included in accrued expenses and other liabilities on the Statement of Financial
Condition and was immaterial as of April 30, 2025.

16
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Notes to Statement of Financial Condition

10. Fair Value Measurements

The following table presents at April 30, 2025 the level within the fair value hierarchy for each of
the assets and liabilities measured at fair value on a recurring basis (in thousands):

Description Total Level 1 Level 2 Level 3
Total Assets
Financial instruments owned, at fair value
U.S. government bonds $10,130,815 - 10,130,815 -
U.S. corporate bonds 289,735 - 289,323 412
Mortgage-backed securities 2,213,121 - 2,213,121 -
Common stock, ETFs and units 1,627,982 1,605,050 2,417 20,515
Municipal bonds 321,199 - 321,199 -
Currency swaps 143 - 143 -
Equity options 100,887 - 100,887 -
Warrants and rights 115,793 111,252 - 4,541
Preferred stock 42,135 1,244 40,891 -
$14,841,810 1,717,546 13,098,796 25,468
Listed Futures 5,236 5,236 } }
Totals $ 14,847,046 1,722,782 13,098,796 25,468
Description Total Level 1 Level 2 Level 3
Total Liabilities
Financial Instruments sold, but not yet
purchased, at fair value
U.S. government bonds $ 6,631,291 - 6,631,291 -
U.S. corporate bonds 116,016 - 116,016 -
Mortgage-backed securities - - - -
Common stock, ETFs and units 260,738 260,738 - -
Municipal bonds - - - -
Currency Swaps 74 - 74 -
Equity options 99,489 - 99,489 -
Warrants and rights - - - -
Preferred stock 38,937 - 38,937 -
$ 7,146,546 260,738 6,885,808 -
Listed Futures 19,139 19,139 - B
Totals $ 7,165,685 279,877 6,885,808 -

Other financial instruments are recorded by the Company at contract amounts, which approximate
fair value and include cash (Level 1); receivables from and payables to customers, broker, dealers
and clearing organizations (Level 2); receivables from and payables to affiliates (Level 2); and
collateralized financing agreements (Level 2). These financial instruments are considered to
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approximate their carrying amounts because they have limited counterparty credit risk, are short-
term, or bear interest at market rates and, accordingly, are carried at amounts which are a
reasonable estimate of fair value.

11. Regulatory Requirements

As a registered broker-dealer and member of FINRA, TDSU is subject to the Uniform Net Capital
Rule (SEA Rule 15¢3-1) and has elected to compute its net capital in accordance with the
“Alternative Net Capital Requirement” of this rule. In accordance with such requirements, the
Company must maintain net capital in excess of the greater of $1,000,000 or 2% of aggregate debit
items, plus an amount related to the overcollateralization on reverse repurchase agreements, as
defined which was $11.7 million as of April 30, 2025.

At April 30, 2025, TDSU’s net capital, as defined, was $2,624.8 million, which exceeded the
minimum requirement under SEA Rule 15¢3-1 by $2,613.1 million. The percentage of net capital
to aggregate debit items was 608.41%.

In addition to SEA Rule 15¢3-1, TDSU is subject to a minimum net capital requirement of $150
million mandated by the Federal Reserve Bank of New York because of TDSU’s status as a
Primary Dealer.

As of April 30,2025, U.S. Treasury securities with a market value of approximately $293.4 million
have been segregated in a special reserve bank account for the exclusive benefit of customers, in
accordance with SEA Rule 15¢3-3.

Pursuant to SEA Rule 15¢3-3, the Company is also required to compute a reserve requirement for
proprietary accounts of broker-dealers ("PAB") in order to determine the amount it is required to
deposit in PAB Reserve Bank Accounts. As of April 30, 2025, the Company had segregated cash
of $41.1 million on deposit in PAB Reserve Bank Accounts.

12. Derivative Instruments

The Company trades and takes proprietary positions in listed futures and options, currency swaps
and currency forwards. The Company uses these instruments for trading, as well as for asset and
liability management. The Company manages its trading positions by employing various risk
mitigation strategies, including diversification of risk exposures. The Company manages the
market risk associated with its trading activities on an individual product basis.
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12. Derivative Instruments (continued)

Credit risk with respect to derivative instruments arises from the potential failure of a counterparty
to perform according to the terms of the contract. The Company’s exposure to credit risk at any
point in time is represented by the fair value of the derivative contracts reported as assets. The fair
value of a derivative represents the amount at which the derivative could be exchanged in an
orderly transaction between market participants.

As of April 30, 2025, the Company had the following exposures to derivative instruments
outstanding (dollars in thousands):

Notional/Quantity Fair Value
Long Short Asset Liability
Futures 5,361 25,706 $5,236 $19,139
Options 324,847 336,181 $100,887 $99,489
Currency Swaps 43,047 71,691 $143 $74
Total 373,255 433,578 $106,266 $118,702

Changes in the Fair value of these futures contracts are settled on a daily basis and payable to
customers, brokers, dealers and clearing organizations, in the Statement of Financial Condition.

13. Fixed Assets

Fixed Assets at April 30, 2025, consist of the following (in thousands):

Accumulated
Depreciation and
Gross Assets Amortization Net Assets
Property & equipment $ 78,625 (34,772) $ 43,853
Leasehold improvements 193,036 (40,357) 152,679
Capitalized software 49,799 (25,579) 24,220
Total $ 321,460 (100,708) $ 220,752
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14. Leasing Activity

The Company leases office space from the Bank under non-cancelable operating leases that expire
between 2025 and 2042, with provisions for renewal.

The information below provides a summary of the Company’s leasing activities as a lessee at April
30, 2025 (in thousands).

ROU assets $381,849
Lease liabilities $462,310

ROU assets are included in Other assets and Lease liabilities are included in Accounts payable,
accrued expenses and Payable to affiliate in the Statement of Financial Condition.

The following table provides the future lease payments under operating leases as of April 30, 2025
(in thousands).

2025 35,732
2026 39,832
2027 40,988
2028 40,763
2029 38,883
Thereafter 372,967
Total Lease Payments $ 569,165
Less: Interest (106,855)
Present Value of Lease Liabilities $462,310

As of April 30, 2025, the weighted average remaining lease term is 14.95 years and the weighted
average incremental borrowing rate is 3.54%.

15. Off-Balance Sheet Risk and Concentration of Credit Risk
In the normal course of business, the Company’s activities involve execution, settlement and
financing of various securities transactions for clients. These activities may expose the Company

to risk in the event clients, other brokers and dealers, banks, depositories or clearing organizations
are unable to fulfill their contractual obligations.
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15. Off-Balance Sheet Risk and Concentration of Credit Risk (continued)

The Company enters into off-balance sheet transactions in relation to its proprietary trading
activities to reduce its exposure to market risk. Transactions include the sale and purchase of
exchange traded options and futures contracts and other agreements to exchange payments based
on a gross contractual amount.

Contracts with off balance sheet exposure that meet the definition of a derivative are valued at fair
value. The Company monitors its positions continuously to reduce the risk of future loss due to
changes in the market value of its financial instruments or failure of counterparties to perform.

Transactions in futures contracts are conducted through regulated exchanges which have margin
requirements, and are settled in cash on a daily basis for the net gain or loss, thereby minimizing
credit risk.

The Company’s financing activities require that it accept and pledge securities as collateral for
secured financing, such as securities lending or repurchase transactions. The Company monitors
the market value of such collateral held and the market value of securities receivable from others.
It is the Company’s policy to request and obtain additional collateral when exposure to loss exists.

In the event the counterparty is unable to meet its contractual obligation to return the securities,
the Company may be exposed to the off-balance sheet risk of acquiring securities at prevailing
market prices.

The Company conducts business with banks and other brokers and dealers located primarily in the
New York metropolitan area and in Canada on behalf of its clients and for its own account. At
April 30, 2025, approximately $355.0 million of the balance shown as cash on the statement of
financial position is held with Bank of New York and $334.0 million held at Bank of Montreal.

Securities sold not yet purchased represent obligations to purchase specified securities at a
contracted price. Accordingly, these transactions may result in unrecorded market risk, as the
Company’s obligation to purchase these securities in the market may exceed the amount
recognized in the Statement of Financial Condition.

Each of the Company’s clearing brokers extends credit to the Company, based upon both the

market value and the profile of the securities which each of the clearing brokers holds in a custody
arrangement for the Company.
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16. Commitments and Contingencies

In the normal course of its business, the Company has been named a defendant in a number of
lawsuits and other legal proceedings. After considering all relevant facts and the advice of counsel,
management determines whether a provision for losses is deemed necessary as of the balance sheet
date. Such loss contingencies did not have a material impact on the statement of financial condition
and are included in Accounts payable, accrued expenses and other liabilities in the Statement of
Financial Condition.

17. Guarantees

The Company is a member of a central counterparty clearing house (“CCP”) and a customer of
several organizations that clear and settle securities. In the normal course of business, certain
activities of the Company involve the settlement of transactions with counterparties through these
entities. These activities may expose the Company to risk in the event a counterparty is unable to
fulfill its contractual obligation. Pursuant to the clearing and membership agreements, the
Company has agreed to indemnify these entities for losses that they may sustain from the clients
introduced by the Company. However, the transactions are collateralized by the underlying
security, thereby reducing the associated risk to changes in the market value of the security through
settlement date.

Associated with its CCP membership, the Company may be required to pay a proportionate share
of the financial obligations of another member who may default on its obligations to the exchange
or the clearinghouse. Under the terms of the membership agreement, the Company posts collateral
in the form of cash or securities relating to this requirement. In general, the Company’s guarantee
obligations would arise only if the CCP had previously exhausted its resources.

As of April 30, 2025, there were no amounts to be indemnified to these entities pursuant to these
agreements, and the Company believes that any potential requirement to make payments under
these agreements is remote.

18. Subsequent Events

The Company is required by accounting literature (ASC 855, Subsequent Events) to evaluate
whether events occurring after the Statement of Financial Condition date but before the date the
Statement of Financial Condition is available to be issued require accounting as of the balance
sheet date or disclosure in the Statement of Financial Condition. The Company has evaluated all
subsequent events through the date of issuance of the Statement of Financial Condition and
determined that no such events have occurred.
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