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Key: « Upside Risk * Downside Risk

Previews for the Day Ahead

Canada We look for headline CPI to firm by 0.1pp to 2.9% y/y in July as prices rise by 0.4% m/m on positive contributions from food
CPI (Jul) and energy products, as travel services provide an offset.CPI-trim/median are forecast to hold stable at 1.85% y/y which

would leave core CPI tracking below BoC projections from the July MPR and allow the Bank to keep looking through higher
oil prices in September.

UK We expect the labour market to continue along the steady but lacklustre path seen since the start of the year, with June

Labour Market (Jun) delivering 100k change in employment on a 3m/3m basis (mkt: 120k; prior: 148k). The unemployment rate is likely to come
down slightly as a result, but remain elevated at 4.7% (mkt: 4.8%; prior: 4.9%). Elsewhere, we could see a fair drop in the
headline average weekly earnings growth measure to 4.0% 3m/y (mkt: 4.0%) from 4.3% in May, as March's outsized bonus
figures fall out of scope and reverse the upward pressures seen in the past three months. Ex-bonus wage growth should
remain at 3.4% 3m/y (mkt: 3.4%) while private earnings ex-bonus growth is set to dip to 2.7% 3m/y (mkt: 2.8%; prior: 2.9%).
The latter two measures sit within reach of levels consistent with the BoE's inflation target, likely reassuring the majority
of the MPC that labour market dynamics are limiting second-round inflation pressures and supporting a majority vote to
keep Bank Rate on hold.

Overnight Commentary

us The July retail sales report added to evidence of a softening macro landscape. Sales easily printed below consensus

Retail Sales (Jul) expectations, declining for the first time since January at -0.6% m/m in July. The notable 0.4% m/m decline in the
control group was a major factor.As we had flagged before the release, a contraction in retail sales was not completely
unexpected given the string of recent solid consumer spending in goods (some payback was only natural), and also
following Amazon Prime Day sales that had juiced the June data. The ending of the World Cup might have played a role as
well.In real terms, we're now assuming a 0.6% m/m contraction for control group sales in July, which does not bode well
for Q3 GDP growth tracking. In effect, our GDP nowcast fell notably from 3.0% to 2.1% g/q AR after incorporating the July
decline in sales.

Canada Manufacturing sales rose by 0.1% m/m in June, just above the market consensus for -0.1% (TD: -0.4%) despite the large

Manufacturing Sales (Jun) drag from lower energy prices. Nominal shipments from petroleum refineries fell by 14.1% m/m in June to shave over 2pp
from the headline print, but this masked a much stronger performance across the rest of the manufacturing complex.
Excluding refineries, manufacturing sales rose by 2.6% m/m on broad strength with growth across 15 of 21 subindustries.
Transportation products (+2.8%) provided a key driver along with metal products (+3.6%) and lumber mills (5.1%), all of
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which remain subject to ongoing 232 tariffs. Sales also rose by 1.2% m/m on a volumes basis, building on their 6.8% gain
over the last four months.

China China's economic data disappointed in July, starting off the second half of 2026 on a weak footing. If economic
Activity Data (July) momentum continues to wane, policymakers may miss their GDP target of "4.5-5.0" for 2026 and we could see fresh
stimulus announcements at the September Politburo meeting.

Key Thematic Research
The Sound of Silence: What's Next for Central Bank Communications?

From rate guidance to reaction functions to scenarios, central bank communications are becoming less prescriptive. The trade-off is more flexibility for
policymakers, but potentially more volatility and higher risk premia for markets.

Where Will the New ACGB 05/38 Price?

TD anticipates the new ACGB 05/38 to sport a 5.00% coupon with pricing to fall within a 6.6-8.6 10yr EFP range, 2.3-4.3 bps above the ACGB 10/37
with the s/q ASW projected within a 12.5-14.5 bps range. We forecast A$13-15b to be issued into this new line.
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