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ET UKT Event

Market Comment
08:15 13:15 USD ADP Employment Change (Jul) 65k 50k
09:45 14:45 USD S&P Global US Services PMI (Jul F) 53.6 53.6
Higher
10:00 15:00 USD ISM Services Index (Jul) 54.5 55 activity and
new orders
21:30 02:30 AUD Trade Balance (Jun) -A$1080m
02:00 07:00 SEK CPIF yoy (Jul P) 0.65%
02:00 07:00 SEK CPIF Excl. Energy yoy (Jul P) 0.30%
02:00 07:00 GER Factory Orders mom (Jun) 0.50%

Source: TD Securities, Bloomberg
Key: + Upside Risk * Downside Risk

Previews for the Day Ahead

us

We expect ISM services will increase to 55.0 in July after declining to 54.0 in June (cons: 54.5). The main drivers will likely
ISM Services (Jul)

be higher activity and new orders, while employment likely partly gave back its June gains.Note that our forecast is now
higher than originally published in our weekly at 54.5. ISM manufacturing's employment and supplier deliveries indices
were strong in July. Other high frequency data published on Monday also point to a firmer ISM services print.

Overnight Commentary

us JOLTS job openings declined more than expected to 7,359k in June from 7,537k in May (TD: 7,000k, cons: 7,454k).

JOLTS (Jun) Openings are still elevated relative to private sector indicators, and we expect that over time the BLS data will catch down
to the subdued trend.The details of the report tell a similar story to May. The quits and layoffs rates both went sideways
near cycle lows. Meanwhile, the private sector hires rate moved up 0.1pp to 3.7%, also remaining near cycle lows. The
labor market is still far from tight, continuing the story of a curious sense of stability. The vacancy-unemployment ratio
continues to hover around 1.0%, also suggesting no signs of labor market tightness.

Australia/NZ

The unemployment rate climbed to 5.6% in Q2, an 11-year high, from an upwardly revised 5.4% in Q1. The jump in the
unemployment rate was partly due to a surprise rise in the participation rate despite employment growth climbing 0.5%
a/q in Q2, above the consensus estimate at 0.1%. Private-sector wages grew 0.7% q/q in Q2, slightly stronger than the
consensus (0.6%) and the RBNZ’s May forecast. Despite the mixed report today, we believe the RBNZ has the room to hike
again by 25bps in September given that economic activity continues to recover in Q3.

Labour Report (Q2)
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