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ET UKT Event Market Comment
08:30 13:30 USD Empire Manufacturing (Jul) 9.3

Above flash
08:30 13:30 CAD Manufacturing Sales mom (May) 1.10% 1.40% estimate for
1.1% gain
08:30 13:30 CAD Wholesale Sales ex Petroleum mom (May) -0.70%
08:30 13:30 USD PPI Final Demand mom (Jun) 0.00%
08:30 13:30 USD PPI Ex Food and Energy mom (Jun) 0.30%
08:30 13:30 USD PPI Ex Food, Energy, Trade mom (Jun) 0.30%
08:45 13:45 USD Fed's Williams Delivers Keynote Remarks
BoC to keep
. o o focus on
09:45 14:45 CAD Bank of Canada Rate Decision (Jul) 2.25% 2.25% :
heightened
uncertainty
10:00 15:00 USD Fed Chair Warsh Testifies Before Senate Banking Committee
14:00 19:00 USD Fed Releases Beige Book
18:30 23:30 USD Fed's Musalem Delivers Welcome Remarks
Retail
consumer
02:00 07:00 GBP Monthly GDP mom (May) 0.00% 0.10% strength
offset by Mfg
headwinds
02:00 07:00 GBP Manufacturing Production mom (May) -0.20% -0.20%
02:00 07:00 GBP Index of Services mom (May) 0.10% 0.10%

Source: TD Securities, Bloomberg

Key: + Upside Risk * Downside Risk

Previews for the Day Ahead

Canada We look for manufacturing sales to rise by 1.4% m/m in May for a moderation from the outsized gains over Mar/Apr, which
Manufacturing Sales (May) would still exceed flash estimates for a 1.1% increase (market: +1.1%). Petroleum refineries will make another positive

contribution to the headline print on the fading tailwind from higher energy prices, while motor vehicles provide another
driver after a recent pickup in monthly auto production. A 1.4% increase would fit with recent strength in the S&P Canada
manufacturing PMI and recent labour market strength, although volumes should see more modest gains after adjusting
for higher factory prices.

Canada BoC to hold at 2.25%, but stop short of declaring mission accomplished on the recent oil slide. Guidance to keep rate

Bank of Canada Rate Decision  hikes on the table if inflation broadens.Rates: We look for a modest move higher in rates on the back of a status quo
policy stance.FX: For USDCAD, the bigger catalyst is likely to be US CPI, where the scope for a rate repricing in the US is
larger than in Canada.

UK UK GDP likely scraped out modest growth in May, which we see at 0.1% m/m (mkt: 0.0%; prior: -0.1%). We expect this to be

GDP (May) led by the services sector, which should benefit from the strong retail sales recorded during the month and the effect of
mean reversion in some major components, bringing the May growth to 0.1% m/m (mkt: 0.1%; prior: -0.2%). Offsetting this,
Manufacturing and Industrial Production likely remained under pressure as the peak of the Middle East crisis weighed on
activity and higher input costs dampened output. Should this materialise, it would be in line with our forecast of 0.2% q/q
and slightly above BoE's most recent projections of 0.1% qg/q for Q2.

Overnight Commentary

us Headline CPI -0.4% m/m, driven by gasoline. Core CPI soft at -0.0% due to both goods and services. Tariff passthrough

CPI (Jun) largely over?June core PCE tracking 0.14% m/m. Near-term inflation risks still skew higher, but Fed can be patient.Rates
bull steepened as markets lowered hike pricing. TIPS BE carry has turned sharply negative.USD broadly sold off on
downside CPI surprise.
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us In Warsh's prepared remarks he did not comment on the outlook for policy. He instead reaffirmed the Fed's commitment
Warsh Testimony to achieving its inflation mandate, while also highlighting strength in the US economy and the notable contribution from

the Al buildout. He then outlined the mandate for each of his five task forces, for which the leaders were announced last
week.On CPI today, Warsh noted it was not "mission accomplished," which is a fair view. While today's report does help
temper fears of out of control persistent inflation, it does not mean that inflation risks are over. Inflation risks still skew
higher in our view, which will keep the Fed on hold.He will be testifying again to the Senate on Wednesday at 10am. We do
not expect anything notable from that session.

UK Governor Bailey delivered his annual Mansion House speech Tuesday evening. Similar to his previous speeches, Bailey

Bailey Speech argued that UK inflation would likely have returned to the 2% target by now were it not for recent energy-related supply
shocks, and remains confident that it will do so, albeit more slowly than previously expected. With economic activity still
relatively soft, the emphasis was on maintaining monetary and financial stability rather than stimulating demand.Bailey
argued that the UK's main challenge is weak productivity and a much lower potential growth rate than before the
financial crisis, which monetary policy cannot solve. Instead, the Bank's role is to provide a stable macroeconomic
backdrop through credible inflation control and financial stability, while long-term growth must come from supply-side
improvements, innovation and investment. He also defended robust bank capital requirements and highlighted payments
modernisation, digital money, and Al as areas where regulation can support productivity growth without compromising
financial stability. Ultimately, though the speech is more long-term outlook focused, there was little sense that he would
be ready to vote for a hike in the upcoming meetings.

China Chinese data offered a mixed picture of the second quarter. Both retail sales and industrial production outperformed

China Jun/Q2 Data market expectations for the month of June, with retail sales coming in at 1.0% y/y (mkt: -0.1%, TDS: 1.2%), and industrial
production at 5.3% (mkt: 4.6%, TDS: 4.8%). This suggests some decent momentum to end the quarter.But more
meaningfully, despite the upside surprises to June data, Chinese 26Q2 GDP growth as a whole dipped to 4.3%, its
weakest rate of growth since 2022 (mkt: 4.5%, TDS: 4.4%), and a sharp slowdown from the 5.0% y/y recorded in 26Q1. The
Politburo meets later this month, but we don't expect a major policy splash, despite the weaker growth momentum. We
continue to look for annual growth of 4.6% this year.

UK Credible reports overnight suggest Ed Miliband has lost the race to become the next UK Chancellor. The more market-
UK Chancellor Speculation friendly Yvette Cooper and Shabana Mahmood are heavily rumoured to be in the lead. Markets will like this outcome.

Key Thematic Research
The EU's Growth Potential: The Ingredients Are Already There

The EU has no shortage of strengths. Wealthy consumers, productive workers, deep savings, & sturdy fiscal foundations create a solid backdrop for a
future growth story. The next steps for the region are to tie these across borders within the bloc. If upcoming reforms manage to unlock capital, scale,
and competitiveness, the EU could turn overlooked resilience into under-priced growth and profits.

QOil Traders Positioning for Trouble as Middle East Erupts in Violence Again

Renewed hostilities in the Strait of Hormuz and the broader Gulf region are fueling supply angst, triggering short covering and a fresh price surge that
could push Brent back to $100+/bbl.
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