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USDCAD Volatility Outlook
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USDCAD VOLATILITY

Market Implied USDCAD Ranges*

1.3698 1.3602-1.3795 1.3486-1.3914

N.B Option-Implied Ranges
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Global FX Forecasts

23-Feb-26 26Q1 26Q2 26Q3 2604 27Q1 27Q2 27Q3 27Q4 2804 29Q4
USDCAD 1.37 1.38 1.37 1.35 1.33 1.33 1.32 1.32 1.31 1.30 1.29
TD Quant Signal Model

No Strong Quant Signal for USDCAD

Modelled signals using <1 month = High Frequency Fair Value, 1-3 month = GMPCA, 12-18 months = Low
Frequency Fair Value



USDCAD: Canada sees a small positive shock following the announcement over the
weekend that Trump increased Section 122 tariffs to 15% to replace IEEPA tariffs. IEEPA
tariffs had only been applied to a small share of Canadian exports. The vast majority of
Canadian exports remain tariff-free, and that won’t change. From our perspective, USMCA
negotiations are the key focus for Canadian officials. That said, we expect CAD to continue
to benefit from broad USD weakness, but it will have a tough time outperforming its non-
USD peers (EUR, SEK, AUD).

1 The Week that Was (16 Feb)

Canada:

1.

Headline CPI surprised to the downside in January with a 0.1pp deceleration to
2.3% y/y as prices held unchanged on the month.

Retail sales fell by 0.4% m/m in December on a sharp pullback in auto sales that left
the ex-autos measure up 0.1% m/m.

United States:

1.

The minutes to the Jan FOMC showed a committee with a wide gap in views among
the hawks and doves.

GDP growth surprised expectations to the downside in Q4, registering a soft 1.4%
ag/q AR expansion (2.2% vy/y).

Core PCE inflation surprised to the upside, rising 0.36% m/m. Headline was also
0.36%.

"©The Week Ahead (23 Feb)

Canada:

1.
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Friday's GDP report provides the main risk event this week. TD looks for Q4 GDP to
contract by 0.4% (saar), as monthly GDP for December paints a more upbeat
picture with a 0.2% m/m increase.

SEPH/Payroll employment rounds out the data on Thursday, while President Trump's
State of the Union will provide a secondary focus on Tuesday evening.



United States:

1. Trump's State of the Union on Tuesday could shed more light on the administration's
post-IEEPA strikedown plans along with Iran tensions and other affordability
policies. We do not anticipate any major impacts to the US outlook after SCOTUS
overruled IEEPA, mainly due to the administration imposing new section 122 tariffs.

2. Thetwo key data releases will be PPl and consumer confidence. We expect
February consumer confidence to register a below-consensus rebound.

Event Market TD Overview
Americas

Canada (27 Feb) We look for GDP to fall 0.4% in Q4, with a drag from

Real GDP (Q4/Dec) softer goods consumption and residential investment

Expenditure Based (a/q, _0.4% L0.4% offsetting a positive contribution from exports. Monthly

Saar) GDP for December should prove more upbeat at 0.2%
01% 0.2% m/m, underpinned by a sharp increase for wholesale

Industry-level (m/m) ) i trade and a rebound in manufacturing, while new flash

estimates point towards further stabilization in January.

US (24 Feb) President Trump will deliver his State of the Union on

Tuesday. He will likely highlight his recent policy

Trump's State of the Union . . proposals on affordability ahead of this year's midterms.
Policies he could discuss include housing and credit
card rate caps. He could also announce new policies
during the speech. The administration's foreign policy
will likely also be a main theme.

US (ongoing) The US has moved into position to potentially strike Iran,

with the WS reporting Trump could make a decision

Iran Tensions . i soon. The strike's goal could be to force Iran to meet the
administration's demands in recent negotiations.
Increased geopolitical risks would likely cause oil supply
disrupticons. Please see our webinar highlighting_these
risks as well.
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< FX Decision Matrix USDCAD

USDCAD; 6M Tenor; 1Y Historical Range; USD Seller
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Market Conditions

12M Low Average 12M High
Spot 1.35 1.37 1.39 1.45
Forward -136.21 -114.87 102.5( -96.82
Implied Vol 4.48 5.39 5.47 6.78
Skew -0.54 -0.04 0.08 1.58

Decision Matrix

Spot Consider option strategies Lock in faverable spot
Forward Explore option-based strategies Lock in favorable forward points with a forward strategy
Implied Vol Buy volatility by buying options Sell away volatility or focus on forward strategy
Skew Focus on buying options outright or forward strategy ~ Take advantage of favorable skew with collars and other zero-premium strategies

*Quotes as of: Spot - 2026-02-24 11:00, Forward - 2026-02-24 11:00, Implied Vol - 2026-02-24 09:35, Skew - 2026-02-24 09:35 @ Europe/Lond:

USDCAD; 6M Tenor; 1Y Historical Range; USD Buyer

Market Conditions

12M Low Average 12M High

Spot 1.35 1.37 1.3¢ 1.45
Forward -134.97 -113.68 101.50 -95.82
Implied Vol 4.66 558 | 5.65 6.97
Skew -0.36 0.09 0.21 1.69

Decision Matrix

Spot Lock in favorable spot with an outright forward strategy Explore option-based strategies (buy calls)
Forward Lock in favorable forward points with a forward strategy Explore option-based strategies
Implied Vol Buy volatility by buying options Sell away volatility or focus on forward strategy
Skew Take advantage of favorable skew with collars and other zero-premium strategies  Focus on buying options outright or forward strategy

*Quotes as of: Spot - 2026-02-24 11:00, Forward - 2026-02-24 11:00, Implied Vol - 2026-02-24 09:35, Skew - 2026-02-24 09:35 @ Europe/Lond:
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= Global TD Securities Forecasts

Summary G10 Rates Forecasts

Spot 2026 2027

20-Feb-26 Q1F Q2F Q3F Q4 F Q1F Q2F Q3F Q4 F

Fed Funds Rate * 3.75 3.75 3.50 3.25 3.00 3.00 3.00 3.00 3.00

P 3m 3.66 3.49 3.24 2.99 2.86 2.86 2.86 2.86 2.86

E 2y 3.48 3.50 3.45 3.25 3.15 3.20 3.256 3.30 3.35

E Sy 3.65 3.75 3.70 3.50 3.35 3.40 3.45 3.50 3.55

5 10y 4.07 4.15 4.10 3.90 3.75 3.75 3.75 3.75 3.75

30y 4.70 4.85 4.80 4.55 4.40 4.40 4.45 4.45 4.50

Overnight Rate 2.25 2.25 2.25 2.25 2.25 2.75 3.00 3.00 3.00

3m 2.18 2.20 2.20 2.20 2.40 2.90 3.00 3.00 3.00

-'-': 2y 2.44 2.50 2.50 2.55 2.60 2.80 3.00 3.00 3.00
c

8 Sy 2.75 2.75 2.80 2.90 2.95 3.00 3.05 3.10 3.10

10y 3.22 3.35 3.30 3.25 3.20 3.25 3.30 3.30 3.30

30y 3.71 3.85 3.85 3.80 3.80 3.80 3.80 3.80 3.80

Summary Commodities Forecasts

Spot 2026 2027
20-Feb-26 Q1F Q2F Q3F Q4F Q1F Q2F Q3F Q4F
Gold * 5041 4800 5000 4875 4650 4600 4500 4500 4400
Silver * 81.05 82.00 65.00 60.00 55.00 50.00 50.00 55.00 55.00
Nymex Crude Oil +- 66 60 62 64 64 65 65 67 67
Brent Crude Oil +- 72 64 66 67 67 68 68 70 70
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