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Trading range implied off the option surface with ATM setting the width and RR shaping the skew 

 

TD Securities FX Commentary 

It was a short week following the long weekend in both Canada and the U.S., but the U.S. dollar still 

managed to squeeze a fair amount of excitement into four trading days. After a hotter-than-expected CPI 

report and a softer PPI print, the dollar spent much of the week on a roller coaster ride before ultimately 

easing back from its year-to-date highs. A fireside chat from former Fed Governor Kevin Warsh at the 

IMF meetings in Thailand helped reinforce the market's current thinking. His comments did little to push 

expectations toward a more aggressive Fed, investors appear increasingly comfortable with the idea of a 

rate hike in December rather than October, a view that aligns with our economists' forecasts.  

Back home, the downside surprise from the CPI reports should offset some of the hawkish BoC signal in 

Macklem's weekend interview. We are not changing our BoC call, which continues to look for the next 

hike in Q1-27. As a result, the near-term risk is for markets to further unwind the remaining 2026 

Spot 2028 2029

10/19/2026 Q1 (A) Q2 (A) Q3 (A) Q4 Q1 Q2 Q3 Q4 Q4 Q4

BBDXY 1,222 1,215 1,222 1,220 1,179 1,191 1,186 1,182 1,178 1,199 1,206

EURUSD 1.12 1.16 1.14 1.13 1.18 1.15 1.16 1.16 1.17 1.14 1.13

USDJPY 158 159 163 157 153 150 149 149 148 145 145

GBPUSD 1.33 1.32 1.33 1.33 1.36 1.36 1.36 1.37 1.37 1.34 1.33

USDCAD 1.41 1.39 1.42 1.42 1.38 1.37 1.36 1.36 1.35 1.35 1.35

AUDUSD 0.70 0.69 0.69 0.69 0.72 0.70 0.70 0.71 0.71 0.70 0.70

USDCHF 0.82 0.80 0.81 0.84 0.80 0.80 0.81 0.81 0.81 0.83 0.84

USDMXN 18.49 17.94 17.49 18.07 17.00 17.20 17.30 17.40 17.50 17.70 17.80

2026 2027

Spot value

10/19/2026

EURUSD 1.12 1.11-1.13 1.1-1.14

GBPUSD 1.33 1.32-1.34 1.31-1.36

EURGBP 0.84 0.84-0.85 0.83-0.85

USDCAD 1.41 1.4-1.42 1.39-1.43

AUDUSD 0.7 0.69-0.7 0.68-0.71

USDJPY 158 157-160 155-162

USDCHF 0.82 0.82-0.83 0.81-0.84

USDMXN 18.49 18.11-18.87 17.82-19.18

Source: TD Securities

Week Ahead Month Ahead Global Volatility Outlook 



 

Internal / Interne 

tightening priced into the curve. Last week, we were asked whether USD/CAD could break above 1.43. At 

the time, we did not dismiss the possibility. The market was enthusiastically chasing a stronger U.S. 

dollar, the economic calendar was packed, and every new data release seemed capable of adding fuel to 

the move. The picture now feels somewhat different. While the USD has likely discovered a top, we do 

not see sufficient catalysts for an immediate selloff for the USD either. That said, we are not 

fundamentally constructive on CAD into year-end either. 

Finally, Alberta's referendum is entering its final stretch, with results expected Tuesday. The issue has 

attracted plenty of attention, but markets have generally treated it as worth discussing rather than worth 

pricing. Even so, a vote to remain within the Canadian federation would remove one lingering political 

risk, however small it may have appeared. 
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Spot 2026

10/16/2026 Q4F Q1F Q2F Q3F Q4F

Gold * 4169 4,300 4,450 4,750 5,350 5,200

Silver * 57.05 62 64 66 75 72

Copper ** 6.54 6.18 6.12 6.12 6.01 6.01

Aluminum ** 1.35 1.44 1.37 1.36 1.34 1.34

Iron Ore *+ 86.40 95 95 95 90 90

Nymex Crude Oil +- 101.29 91 85 85 82 82

Brent Crude Oil +- 109.67 94 88 88 85 85

Heating Oil -+ 4.90 4.05 4.00 3.70 3.45 3.45

Gasoline -+ 3.24 3.15 2.95 2.90 2.80 2.80

Natural Gas -- 3.12 2.85 2.90 2.90 2.90 2.90

AECO Natural Gas -- 1.39 1.15 1.10 1.15 1.15 1.15

Source: TD Securities

Commodity forecasts are period averages; *London PM Fix $/oz; ** = LME $/lb; *+ = CFR China, 62% Fe, dry;

 + Molybdenum equivalent to moly oxide, FOB USA 

Summary Commodities Forecasts
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