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Spot 2026 2028 2029
8/24/2026 Q1 (A) Q2 (A) Q3 Q4 Q1 Q2 Q3 Q4 Q4 Q4

BBDXY 1,193 1,215 1,222 1,227 1,203 1,196 1,190 1,185 1,179 1,203 1,211
EURUSD 117 1.16 1.14 1.13 1.16 117 1.17 1.18 1.18 1.14 1.13
GBPUSD 1.36 1.32 1.33 1.33 1.35 1.36 1.36 1.37 1.37 1.34 1.33
EURGBP 0.86 0.87 0.86 0.85 0.86 0.86 0.86 0.86 0.86 0.85 0.85
USDCAD 1.38 1.39 1.42 1.41 1.39 1.39 1.38 1.38 1.37 1.35 1.35
AUDUSD 0.72 0.69 0.69 0.68 0.69 0.70 0.70 0.71 0.71 0.70 0.70
UsSDJPY 159 159 163 162 159 158 156 155 153 149 149
USDCHF 0.80 0.80 0.81 0.81 0.80 0.80 0.81 0.81 0.81 0.83 0.84
USDMXN 16.93 17.94 17.49 17.30 17.25 17.30 17.35 17.40 17.45 17.70 17.80

Trading range implied off the option surface with ATM setting the width and RR shaping the skew

Spot val
pot vdiue Week Ahead Month Ahead Global Volatility Outlook

8/24/2026
EURUSD 1.16-1.18 1.15-1.19
GBPUSD 1.36 1.35-1.37 1.34-1.39
EURGBP 0.86 0.85-0.86 0.85-0.86
USDCAD 1.38 1.37-1.39 1.37-1.4
AUDUSD 0.72 0.71-0.72 0.7-0.73
USDJPY 159 158-161 157-162
USDCHF 0.8 0.8-0.81 0.79-0.82
USDMXN 16.93 16.81-17.05 16.62-17.25

Source: TD Securities

2l TD Securities FX Commentary

For once, Canada isn't apologizing for taking up market attention — the trade war with US has put
CAD firmly in the spotlight. Section 338 tariffs came into effect at 12:01am on Saturday morning.
The new measures hit $20bn (USD) worth of exports (~5% of total US-bound exports) with a 50%
tariff - well above the broad 10% tariffs applied under Section 301. Unlike Section 301, the 338
measures do not grant any favorable treatment to exports certified under USMCA. These tariffs
also stack on top of the 10% Section 301 measures (but not Section 232). New tariffs are heavily
skewed towards industrial goods; machinery & equipment account for 25-30% of all imports
targeted by 338 tariffs, along with another $3.1bn of industrial plastics and $2.5bn in

forestry/paper products.
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Since Canada accounts for a much smaller share of U.S. imports across these categories than it
does for products covered by Section 232 tariffs, goods subject to Section 338 are more
vulnerable to substitution over the medium term. As a result, the economic urgency for a near-
term resolution appears limited on both sides, raising the risk that markets begin to view the
dispute as a more persistent feature of the Canada-US trade relationship, particularly now that
the USMCA has effectively shifted to an annual review process. CAD has already surrendered
much of last week's gains, while investors have increasingly sought protection through options
markets, driving up the insurance premium against a prolonged period of uncertainty across
maturities, including out to one year. For now, our year-end USD/CAD forecast of 1.39 remains
broadly consistent with the underlying macro trajectories.

Eyes are now turning to the details, including the list of goods covered and the tariff rates
associated with Canada’s pledged “dollar-for-dollar” countermeasures, which are set to take effect
on September 8. The week-ahead data calendar is relatively light, with most releases looking at
the economy through the rear-view mirror and therefore not likely to materially alter the current
narrative. Investors are also looking to the Jackson Hole Symposium for signals on the policy
outlook, where Chair Warsh could use the opportunity to push back against the market's
increasingly dovish interpretation of the Fed outlook. A more hawkish message could support the
dollar by prompting a partial reversal of recent front-end easing expectations. At the same time,
uncertainty surrounding the Middle East remains an important source of risk. Our commodity
strategists do not expect the oil market to normalize until at least December and continue to hold
a view at the upper end of the consensus range. We expect Brent to trade $5-10/bbl above the
current ~$90/bbl level over the next three months, with a meaningful risk that prices return to
triple digits.

The Week Ahead (24-Aug)

Market
26-Aug US PCE Report (Jul, m/m) Core PCE Prices 0.2% | Pers. Spending 0.1% 0.24%|0.2%
28-Aug CA Real GDP (Q2 & Jun) Expenditure Based (q/q, Saar) 3.3% | Industry-level (m/m) 0.2% 3.5%|0.3%
28-Aug Jackson Hole Symposium

Source: Bloomberg, TD Securities
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Global Macro Forecast Summary (%)

26Q1 26Q2 26Q3 26Q4 27Q1 27Q2 27Q3 27Q4
GDP Growth (q/q saar) 2.1 15 25 2.2 21 2.2 2.1 2.2
us Headline CPI (y/y) 2.7 3.9 3.3 3.4 3.0 1.8 21 21
Core CPI (y/y) 25 2.7 2.4 2.6 2.6 2.3 2.4 2.4

Fed Funds Rate (eop, upper) 3.75 3.75 3.75 3.75 3.75 3.75 3.75 3.75
GDP Growth (g/q saar) -0.1 3.3 1.9 2.1 1.7 1.6 1.5 1.5
Canada Headline CPI (y/y) 2.2 29 2.8 2.6 25 1.9 1.9 2.0
Core CPI (y/y, avg) 2.3 2.0 1.9 2.0 2.2 2.2 2.2 2.0

Overnight Rate (eop) 2.25 2.25 2.25 2.25 2.75 2.75 2.75 2.75

Source: TD Securities



Monthly Central Bank Forecasts

Jul-26 Aug-26 Sep-26 Oct-26 Nov-26 Dec-26 Jan-27 Feb-27 Mar-27 Jun-27
Fed 3.75 3.75 3.75 3.75 3.75 3.75 3.75 3.75 3.75 3.75
ECB 2.25 2.25 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50
BoC 2.25 2.25 2.25 2.25 2.25 2.25 2.50 2.50 2.75 2.75
BoE 3.75 3.75 3.75 3.75 3.75 3.75 3.75 3.75 3.756 3.50
Riksbank 1.75 1.756 1.75 1.75 2.00 2.00 2.00 2.00 2.00 2.00
Norges Bank 4.25 4.25 4.25 4.25 4.25 4.25 4.25 4.25 4.25 4.00
RBA 4.35 4.35 4.35 4.35 4.35 4.35 4.35 4,35 4.35 4,35
RBNZ 2.50 2.50 2.75 2.75 2.75 3.00 3.00 3.25 3.25 3.25
BoJ 1.00 1.00 1.00 1.00 1.00 1.25 1.25 1.25 1.25 1.50

Source: TD Securities

Summary Commodities Forecasts

Spot 2026 2027
8/21/2026 Q3F Q4F Q1F Q2F Q3F Q4F
Gold * 4626 4200 4300 4450 4750 5350 5200
Silver * 69.61 60.00 62.00 64.00 66.00 75.00 72.00
Copper ** 6.40 6.35 6.18 6.12 6.12 6.01 6.01
Aluminum ** 1.45 1.48 1.44 1.37 1.36 1.34 1.34
Iron Ore *+ 91.79 96.00 95.00 95.00 95.00 90.00 90.00
Nymex Crude Oil +- 87.29 86.00 91.00 85.00 85.00 82.00 82.00
Brent Crude Oil +- 94.52 89.00 94.00 88.00 88.00 85.00 85.00
Heating Oil -+ 4.52 3.90 4.05 4.00 3.70 3.45 3.45
Gasoline -+ 3.36 3.15 3.15 2.95 2.90 2.80 2.80
Natural Gas -- 2.76 2.90 2.85 2.90 2.90 2.90 2.90
AECO Natural Gas -- 0.98 1.12 1.15 1.10 1.15 1.15 1.15

Source: TD Securities

Commodity forecasts are period averages; *London PM Fix $/oz; ** = LME $/Ib; *+ = CFR China, 62% Fe, dry;
+ Molybdenum equivalent to moly oxide, FOB USA

Internal



