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Trading range implied off the option surface with ATM setting the width and RR shaping the skew 

 

 

TD Securities FX Commentary 

July PMIs came in as hot as the World Cup final, with U.S. and U.K. services and German 

manufacturing all beating expectations. The question is whether the momentum proves more 

durable than a Canadian summer. For now, markets appear unconvinced, with little reaction to the 

data. They appear more focused on the latest headlines and the busy macro calendar in the final 

two weeks of July before heading off on their summer vacations. 

 

Spot 2028 2029

7/27/2026 Q1 (A) Q2 (A) Q3 Q4 Q1 Q2 Q3 Q4 Q4 Q4

BBDXY 1,221 1,215 1,222 1,227 1,203 1,196 1,190 1,185 1,179 1,203 1,211

EURUSD 1.14 1.16 1.14 1.13 1.16 1.17 1.17 1.18 1.18 1.14 1.13

GBPUSD 1.33 1.32 1.33 1.33 1.35 1.36 1.36 1.37 1.37 1.34 1.33

EURGBP 0.86 0.87 0.86 0.85 0.86 0.86 0.86 0.86 0.86 0.85 0.85

USDCAD 1.41 1.39 1.42 1.41 1.39 1.39 1.38 1.38 1.37 1.35 1.35

AUDUSD 0.70 0.69 0.69 0.68 0.69 0.70 0.70 0.71 0.71 0.70 0.70

USDJPY 164 159 163 162 159 158 156 155 153 149 149

USDCHF 0.82 0.80 0.81 0.81 0.80 0.80 0.81 0.81 0.81 0.83 0.84

USDMXN 17.45 17.94 17.49 17.30 17.25 17.30 17.35 17.40 17.45 17.70 17.80

2026 2027

Spot value

7/27/2026

EURUSD 1.14 1.13-1.15 1.12-1.16

GBPUSD 1.33 1.32-1.34 1.31-1.36

EURGBP 0.86 0.85-0.86 0.85-0.86

USDCAD 1.41 1.4-1.42 1.39-1.43

AUDUSD 0.7 0.69-0.71 0.69-0.72

USDJPY 164 162-165 161-166

USDCHF 0.82 0.81-0.82 0.8-0.83

USDMXN 17.45 17.25-17.65 17.05-17.85

Source: TD Securities

Week Ahead Month Ahead Global Volatility Outlook 
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Oil prices re-extended above $90/bbl last week amid renewed uncertainty around the US–Iran 

conflict, but markets are embedding far less geopolitical risk premium than during previous flare-

ups, and currencies are trading more directly off the oil channel. CAD has been relatively well 

supported given their similar energy-export profiles to the US. Markets are also less concerned 

about the announced 50% tariff on Canadian imports under Section 338, and the subsequent 

10%–12.5% for a broader range of countries following the expiry of Section 122. Attention now 

shifts to the FOMC as the next market mover. The base case from our U.S. economists is a hold. 

Even a hawkish hold could provide a temporary reprieve for the USD rally. However, we expect 

some bullish USD momentum to persist through Q3 given lingering uncertainty around the Fed 

path, and structurally higher volatility around U.S. data releases and risk events going forward. 

With the Fed providing limited forward guidance, markets will remain highly sensitive to incoming 

data and policy signals.  

On the home front, the softer June CPI print sparked an initial USD/CAD rally, but follow-through 

was limited. That price action reinforces our view that the CAD leg introduces asymmetric risks to 

the pair, with upside outweighing downside. In terms of May GDP due this Friday, our economists 

have a more hawkish view than the consensus. Real GDP is forecast to rise 0.2% m/m in May, 

which would leave Q2 GDP tracking towards a sharp rebound from the Q4/Q1 slowdown. An 

improving domestic backdrop through the second half of the year can help cap further upside in 

USD/CAD. 

The Week that Was (20 July) 

 

The Week Ahead (27 July) 

 

TD Securities Global Forecasts 

 

Date Event Market TD Actual

24-Jul US S&P Flash PMIs (Jul) Manufacturing 54.4 | Services Manufacturing 54.5 | Services 51.5 Manufacturing 53.8 | Services 53.6

20-Jul Canada CPI (Jun, y/y) Headline 3.0% Headline 2.9% | Core 2.05% Headline 2.8% | Core Median 1.9% / Trim 1.8%

Source: Bloomberg, TD Securities

Date Event Market TD

29-Jul US FOMC Decision Fed Funds Rate (Upper) 3.75% | IORB Rate 3.65% 3.75% | 3.65%

30-Jul US Top-Tier Data GDP (Q2, q/q AR) 2.3% | Core PCE (Jun. m/m) 0.10% 2.3% | 0.20%

31-Jul CA Industry-level GDP (May, m/m) 0.10% 0.20%

Source: Bloomberg, TD Securities
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