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 USDCAD Forecasts 
 

USDCAD Volatility Outlook 

 

Market Implied USDCAD Ranges* 

 

Spot value for USDCAD 

02/24/2026 

Week Ahead  Month Ahead  

1.3698 1.3602-1.3795 1.3486-1.3914 

N.B Option-Implied Ranges 

 

 

TD Global FX Strategy Forecasts 

 

 

TD Quant Signal Model 

No Strong Quant Signal for USDCAD 
Modelled signals using <1 month = High Frequency Fair Value, 1-3 month = GMPCA, 12-18 months = Low 
Frequency Fair Value 

 



 

Internal 

USDCAD: Canada sees a small positive shock following the announcement over the 

weekend that Trump increased Section 122 tariffs to 15% to replace IEEPA tariffs. IEEPA 
tariffs had only been applied to a small share of Canadian exports. The vast majority of 
Canadian exports remain tariff-free, and that won’t change. From our perspective, USMCA 
negotiations are the key focus for Canadian officials. That said, we expect CAD to continue 
to benefit from broad USD weakness, but it will have a tough time outperforming its non-
USD peers (EUR, SEK, AUD).  

 

The Week that Was (16 Feb) 

Canada: 

1. Headline CPI surprised to the downside in January with a 0.1pp deceleration to 
2.3% y/y as prices held unchanged on the month.  

2. Retail sales fell by 0.4% m/m in December on a sharp pullback in auto sales that left 
the ex-autos measure up 0.1% m/m. 

 United States: 
1. The minutes to the Jan FOMC showed a committee with a wide gap in views among 

the hawks and doves.  
2. GDP growth surprised expectations to the downside in Q4, registering a soft 1.4% 

q/q AR expansion (2.2% y/y).  
3. Core PCE inflation surprised to the upside, rising 0.36% m/m. Headline was also 

0.36%. 

 

The Week Ahead (23 Feb) 

Canada: 

1. Friday's GDP report provides the main risk event this week. TD looks for Q4 GDP to 
contract by 0.4% (saar), as monthly GDP for December paints a more upbeat 
picture with a 0.2% m/m increase.  

2. SEPH/Payroll employment rounds out the data on Thursday, while President Trump's 
State of the Union will provide a secondary focus on Tuesday evening. 
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 United States: 

1. Trump's State of the Union on Tuesday could shed more light on the administration's 
post-IEEPA strikedown plans along with Iran tensions and other affordability 
policies. We do not anticipate any major impacts to the US outlook after SCOTUS 
overruled IEEPA, mainly due to the administration imposing new section 122 tariffs.  

2. The two key data releases will be PPI and consumer confidence. We expect 
February consumer confidence to register a below-consensus rebound. 

 

 

 

FX Decision Matrix USDCAD 

USDCAD; 6M Tenor; 1Y Historical Range; USD Seller 
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USDCAD; 6M Tenor; 1Y Historical Range; USD Buyer 
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Global TD Securities Forecasts 
 

 

 

 


